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DIRECTOR’S REPORT

On behalf of the Board of Directors I am pleased to present the Annual report together with the
company’s Audited Financial Statement and Auditors Report for the Financial year ended 30" June
2021. The Summarized results for the year ended 30" June 2021 are as under:

Financial results 2021
Operating Revenue 7,654,300
Profit before Taxation 38.666,776
Taxation (309,013)
Profit after Tax 38,357,763
AUDITORS:

The auditors M/S UHY Hassan Naeem & co retire at the conclusion of the meeting being eligible,
they have offered themselves for re-appointment.

CONCLUSION:

The Directors appreciate assistance and co-operation extended by customers and employees of the
company.

For and on behalf of the Board

i = %@
Mr. Imtiaz Ibrahim Mrt. Asif Ibrahim

-

Chief Executive Executive Director

Date: 1* October 2021
[Karachi
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INDEPENDENT AUDITOR'’S REPORT

- To the members of ZILLION CAPITAL SECURITIES (PRIVATE) LIMITED

Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statement of ZILLION CAPITAL SECURITIES (PRIVATE)
LIMITED, which comprise the statement of financial position as at June 30, 2021 and the statement of
- profit or loss and other comprehensive income, the statement of changes in equity, the statement of cash
flow for the year then ended, and notes to the financial statements, including a summary of significant
accounting polictes and other explanatory information, and we state that we have obtained all the

information and explanations which, to the best of our knowledge and belief, were necessary for the purposes
of the audit.

In our opinion and to the best of our informaton and according to the explanations given to us, the

statement of financial position, statement of profit or loss and other comprehensive income, the statement of

changes in equity and statement of cash How together with the notes forming part thereof conform with the

accounting and reporting standards as applicable in Pakistan and give the information required by the

— Companies Act, 2017, in the manner so required and respectively give a true and fair view of the state of the
Company’s atfairs as at June 30, 2021 and of the loss tor the year then ended; and other comprehensive
income, the changes in equity and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Audiing (ISAs) as applicable 1n
Pakistan. Our responsibilittes under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in accordance with
[nternational Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants as
adopted by the Institute of Chartered Accountants of Pakistan / Institute of Cost and management
Accountants (the Code) and we have fulfilled our other ethical responsibilities in accordance with the Code.
We believe that the audit evidence we have obtained is sutfictent and appropriate to provide a basis for our
DP]IHDI]..

Responsibilities of Management and Board of Directors for the Financial Statements

Management 1s responsible for the preparation and fair presentation of the financial statements in accordance
with the accounting and reporting standards as applicable 1n Pakistan and the requirement of Companies Act,
2017 and for such internal control as management determines is necessary to enables the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparng the financial statements, management 1s responsible for assessing the Company’s ability to
continue as a going concern, disclosing as applicable, matters related to going concern and using the going
concern basis of accountng unless management erther intends to liqudate the Company or to cease

A mamber of UHY international,a netwaork of independent accounting and consulting firms.
Lahore Office: 193-A, Shah Jamal, Lahore - 5400, (Pakistan) g EMAER OF THE
slamabad Office: West Lower Ground, Pak Plaza (19-A) Fazl-e-Haq Road, Blue Area, Islamabad (Pakistan). mFORUM OF FIRMS
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operation, or has no realistic alternative but to do so. Boards of directors are responsible for overseeing the
Company’s financial reportng process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted n
accordance with ISAs as applicable in Pakistan will always detect a matenial musstatement when it exists.
Misstatements can anse from fraud or error and are considered matenal if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those nsks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The nsk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

o FEvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a materal uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audir evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue
as 4 going concern.

¢ FEvaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit. :

We also provide the board of directors with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all reladonships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

A member of UHY international,a network of independent accounting and consuiting firms.



Hassan Naeem & Co.

Chartered Accountants

UH

Report on Other Legal and Regulatory Requirements

- Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies Act, 2017,

b) the statement of financial position, the statement of profit or loss and other comprehensive income,

the statement of changes in equity and the statement of cash flows together with the notes thereon

- have been drawn up in conformity with the Companies Act, 2017 and are in agreement with the
books of account and returns;

¢) investments made, expenditure incurred and guarantees extended during the year were for the
purpose of the Company’s business; and

d) No zakat was deductble at source under the Zakat and Ushr Ordinance, 1980.

The engagement partner on the audit resulting in this independent auditor’s report is Imran Igbal

éARACHI

DATE: 015T October 2021

~ Amember of UHY intemational.a network of Independent accounting and consulting firms,



ZILLION CAPITAL SECURITIES (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2021
2021 2020
Note (Rupees) (Rupees)

ASSETS

NON CURRENT ASSETS

Property and equipment 4 3,418,000 1,869,756
[ntangible assets 5 2,750,000 2,750,000
Investment at fair value through comprehensive income 6 24,121,438 10,703,821
Long term deposits 7 7,350,000 7,450,000

37,639,444 22773577

CURRENT ASSETS
Trade debts 8 61,144,176 38.325.630
[nvestment at fair value through profit & loss 9 119,215,535 47,695,026
Advances, deposits, prepayments and other recetvables 10 17,622,957 13,147,345
Cash and bank balances 11 7,018,465 8,769,933
205,001,133 107,937,934
242,640,577 1A0 71155
EQUITY AND LIABILITIES
CAPITAL RESERVES
Authorized capital 12.1 150,000,000 150,000,000
Issued, subscribed and paid-up capital 12,2 101,500,000 101,500,000
Unappropnated profit 13,216,099 (25,141,6064)
Surplus/ (Deficit) - Investment through other comprehensive 15,393,727 1,976,110
income
130,109,826 78,334,446
LIABILITIES
NON-CURRENT LIABILITIES
Long term loan 13 7,500,000 7,500,000

CURRENT LIABILITIES

Trade and other payable 14 42,614,184 16,586,879
Short term running finance 15 62,416,567 28,290,186

105,030,751 44,877,065
Contingencies and commitments 16 -

242,640,577 130,711,511

=

Director

The annexed notes form an integral part of these financial statements.

“\

Chief Executive




ZILLION CAPITAL SECURITIES (PRIVATE) LIMITED
STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2021

2021 2020
Note (Rupees) (Rupees)
Revenue from contract with customers 17 7,654,300 3,082,652
Operating and administrative expenses 18 (11,821,956) (10,560,239)
Operating (Loss) (4,167,656) (7,477,587)
loss Allowance (10,000,000) (5,000,000)
Finance cost 19 (5,153,204) (5,694,051)
Other income 20 57,987,636 8,403,116
NET PROFIT/(LOSS) BEFORE TAXATION 38,666,776 (9,768,523)
Taxation 21 (309,013) (193,315)
NET PROFIT/ (LOSS) AFTER TAXATION 38,357,763 (9,961,838)

(loss) per share-basic and diluted 37.79 (9.81)

The annexed notes form an integral part of these financial statements.

“\

a8

Chief Executive

Director




ZILLION CAPITAL SECURITIES (PRIVATE) LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2021

2021 2020
(Rupees) (Rupees)
Profit/(loss) for the vear 38,357,763 (9,961,838)

Other comprehensive income:
Unrealised loss on revaluation of investments at fair value through other 17,369,837 (3,351,701)
comprehensive income

TOTAL COMPREHENSIVE INCOME/LOSS 55,727,600  (13,313,539)

The annexed notes form an integral part of these financial statements.

N

I s <ol

Chief Executive

Director




ZILLION CAPITAL SECURITIES (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2021

Balance as at June 30, 2019
Net (loss) for the year

surplus/ (Deficit) on Investment
at fair value through OCI
Balance as at June 30, 2020

Net (loss) for the year

surplus /(Deficit) on
Investment at fair value

through OCI

Balance as at June 30, 2021

The annexed notes form an integral part of these financial statements.

“\

Chief Executive

Issued surplusy
— Accumulated  (Deficit) -
subscribed and Total
sid-cn capiel Profit/(Loss) Investment-
P (FVTOCI)
mmmmmmmmmmmmmmmmeeeeee e RUPEES - mmm e e
101,500,000 (15,179,826) 5,327,811 91,647,985
- (9,961,838) - (9,961,838)
- - (3,351,701) (3,351,701)
101,500,000 (25,141,664) 1,976,110 78,334,446
- 38,357,763 - 38,357,763
- - 13,417,617 13,417,617
101,500,000 13,216,099 15,393,727 130,109,826

-

irector



ZILLION CAPITAL SECURITIES (PRIVATE) LIMITED

CASH FLOW STATEMENT

FOR THE YEAR ENDED JUNE 30, 2021

Note

CASH FLOW FROM OPERATING ACTIVITIES

Profit/(Loss) before taxation
Adjustment for non-cash items:

Depreciation

Capital Gain - Investment available for sale
Dividend income

Gain on disposal

Finance cost

Provision for bad debts

Operating profit before working capital changes

Changes in_working capital

(Increase)/decrease in trade debts
Decrese 1n advances, deposits and prepayments

Increase/ (Decrease) in trade and other payable

Net changes in working capital

Finance cost paid

Taxes paid

Net cash generated from operating activities

CASH FLOW FROM INVESTING ACTIVITIES

Acquisition of property and equipment
Long term deposit

Diposal of property and equipment
Proceeds from sale of Investment

Dividend received

Net cash generated from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Short term running finance

Net cash generated from financing activities
Net increase in cash and cash equivalent

Cash and cash equivalent at beginning of the year
Cash and cash equivalent at end of the year

The annexed notes form an integral part of these financial sratements.

“\
—’-j"f—

Chief Executive

— ———

2021 2020
(Rupees) (Rupees)
38,666,776 (9,768,523)
821,581 385,452
(55,205,573)||  (7,106,360)
(1,291,603) (984,331)
(1,074,271) :
5,153,204 5,694,051
10,000,000 <
(41,596,662)  (2,011,187)
(32,818,546) 22.815,057
(4,558,428) 643,883
26,027,305 2,405,718
(11,349,669) 25,866,658
(5,153,204)  (5,694,051)
(226,198) (187,773)
(19,658,957) 8,205,124
(3,295,559) (75,600)
100,000 -
2,000,000 -
(16,314,936) 1,791,290
1,291,603 984 331
(16,218,892) 2,700,021
34,126,381 (7,009,801)
34,126,381 (7,009,801)
(1,751,468) 3,895,344
8,769,933 4 874,589
7,018,465 8,769,933

Director




ZILLION CAPITAL SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

1

Legal Status and Nature of Business

Zillion Capital Securities (Private) limited was incorporated under the repealed Compantes Ordinance, 1984
on June 07, 2001 as a private limited company. The Company is a corporate member of Pakistan Stock
Exchange Limited. The registered office of the company is located at room no 727-729, 7% floor, Pakistan
Stock Exchange Building, I.I chundigarh Road Karachi, Pakistan. The principal activities of the Company
are to carry on the business of share brokerage, under writing of public 1ssues, investment and portfolio
management.

Basis of Preparation

2.1

2.2

20

2.4

Statement of Compliance

These financial statements are prepared in accordance with the provisions of the Companies Act,
2017. Accordingly, these financial statements have been prepared in accordance with approved
accounting standards as applicable in Pakistan. Approved accounting standards comprise of such
International Financial Reporting Standards (IFRS) issued by the International Accounting
Standards Board (IASB) as are notified under the Companies Act, 2017, provisions of and directives
issued under the Companies Act, 2017, In case requirements differ, the provisions or directives of

the Companies Act, 2017 shall prevail.
Basis of Measurement

These financial statements have been prepared under the historical cost convention except
Investments that are carried at fair value.

Functional and Presentation Currency

These financial statements are presented in Pak Rupees, which is the functional and presentation
currency of the Company and have been rounded off to the nearest rupee.

Use of Estimates and Judgments

The preparation of financial statements is in conformity with approved accounting standards, as
applicable in Pakistan, requires management to make judgments, esttimates and assumptons that
affect the application of policies and reported amounts of assets and liabilities, income and

expenses.
The estimates and associated assumptions are based on historical experience and various other

factors that are believed to be reasonable under the circumstances, the results of which form the
basis of making the judgments about carrying values of assets and liabilities that are not readily
apparent from other sources. Actual results may differ from these estimates.

The estimates and undetlying assumptions are reviewed on an *ongoing basis. Revisions to
accounting estimates are recognized in the period in which the estimates are revised if the revision
affects only that period, or in the period of the revision and future periods in the revision affects

both current and future periods.

The estimates and judgments that have a significant effect on the financial statements that are in
respect of the following:

Property and equipment (note 4)
e Taxation ( note 21)
¢ Contingencies (note 10)

-



2.5 New Accounting pronouncements

The following revised standards, amendments and interpretations with respect to approved
accounting standards as applicable in Pakistan would be effective from the dates mentioned below
against the respective standards or interpretation:

Effective for periods

Description effective for periods .
beginning on or after

 IAS 1 Presentation of financial statements (Amendments) January 01, 2023
Accounting policies changes in estimates and errors -
| IAS 8 (Astiomdtsint) January 01, 2023
| IFRS 09 | Financial Instruments (Amendments) January 01, 2022
IFRS 16 | Leases( Amendments) January 01, 2021
IAS 16 Property plant and equipment (Amendments) January 01, 2022
IERS 16 Prnﬂsmns contingent liabilities an Contingent Assets | January (J 1{2]3325 01. 2021
(Amendments) *

The Company expects that the adoption of the above revisions, amendments and interpretations of
the standards will not have material effect on the Company's financial statements in the period of
initial application.

Further, the following new standards have been issued by IASB which are yet to be notified by the
Securities and Exchange Commission of Pakistan (SECP) for the purpose of applicability in

Pakistan.
Description effective for periods If.ffi?:i:tl:ﬁ"ﬂ fay periods
- eginning on or after
IEFRS 01 First time aﬁd-::-pﬂcm of International Financial July 01, 2009
_ Reporting Standards
IFRS 14 | Regulatory Deferral Accounts January 01, 2016

Summary of Significant Accounting Policies

The significant accounting policies adopted in the preparation of these financial statements are set out
below. These policies have been applied consistently to all the years presented.

3.1 Taxation

Income tax expense comprises of current, deferred and prior year tax. Income tax expense is
recognized in profit and loss account except to the extent that it relates to items recognized directly
in equity, in which case it i1s recognized in equity

Current

Provision for current tax is based on taxable income at the enacted or substantially enacted rates of
taxation after taking in to account available tax credits and rebates, if any. The charge for current tax
includes adjustments to charge for prior years which arises from assessments/ developments made
during the year, if any.

“\



3.2

3.3

Deferred Tax

Deferred tax is recognized using balance sheet method, in respect of temporary differences between
the carrying amounts of asset and liabilities for financial reporting purposes and the amounts used
for taxation purpose. The amount of deferred tax provided is based on the expected manner of
realization or settlement or the carrying amount of assets and labilities, using the enacted or
substantively enacted rates or taxation.

The company recognizes deferred tax asset to the extent that it 1s probable that taxable profits for
the foreseeable future will be available against which the asset can be utihized. Deterred tax assets
are reduced to the extent that it is no longer probable that the related tax benefit will be realized.

Property and Equipment

Property and equipment are stated at cost less accumulated depreciation and accumulated
impairment losses, if any. Cost includes expenditures that are directly attributable to the acqusition
of the asset. Subsequent costs are included in the asset's carrying amount or recognized as a separate
asset, as appropriate, only when it is probable that future economic benefits associated with the item
will flow to the Company and its cost can be measured reliably. Cost incurred to replace a
component of an item of property and equipment is capitalized, the asset so replaced s retired from
use and its carrying amount is derecognized. Normal repairs and maintenance are charged to the
profit and loss account in the period in which they are incurred.

Depreciation on all property and equipment is charged to the profit and loss account using Straight
line Balance method over the asset's useful life at the rates stated Note no. 4. The depreciation on
property and equipment is charged full in the month of acquisition and no depreciation 1s charged
in the month of disposal. Gains or losses on disposal of an item of property and equipment are
recognized in the profit and loss account. The assets' residual value and useful life are reviewed at
each financial year end, and adjusted if appropriate.

Intangible Assets

An intangible asset 1s recognized as an asset if it is probable that future economic benefits
attributable to the asset will flow to the entity and the cost of such asset can be measured reliably.

Trading Right Entitlement Certificate(TREC)

This is stated at cost less impairment if any, the carrying amount is reviewed at each balance sheet
date to assess whether it is in excess of its recoverable amount, and when the carrying amount
exceeds its estimated recoverable amount, is it written down to its estimated recoverable amount.

Software

Costs directly associated with identifiable software that will have probable economic benefits
exceeding costs beyond one year, are recognized as an intangible asset. Direct costs include the
purchase costs of software and other directly attributable costs of preparing the software for its
intended use.

Computer software is measured initially at cost and subsequently stated at cost less accumulated
amortization and accumulated impairment losses, if any.

Amortization

Intangible assets with indefinite useful lives are not amortized, instead they are systematically tested
for impairment at each reporting date. Intangible assets with finite useful lives are amortized at
straight line basis over the useful life of the asset (at the rate specified in note 6 to these financial
statements).



5.4

3.6

3t

3.8

3.9

3.10

Trade debts and other receivables

Trade debts and other receivables are recognized at fair value and subsequently measure at cost less
impairment losses, if any. Actual credit loss experience over past years is used to base the calculation
of expected credit loss. Trade debts and other receivables considered irrecoverable are written off.

3.5 Provisions

A provision is recognized in the financial statements when the company has a legal or constructive
obligation as a result of past event, and it is probable that an outflow of economic benefits will be
required to settle the obligation and a reliable estimate can be made of the amount of obligation.
The amount recognized as a provision reflects the best estimate of the expenditure required to settle
the obligation at the end of the reporting period.

Trade and Other Payable

Trade and other payables are recognized initally at fair value plus directly attributable cost, if any,
and subsequently measured at amortized cost.

Revenue recognition

Brokerage Commission, corporate finance income and other income are recognized as and when
services are rendered.

Dividend income is recognized when the right to recetve the dividend 1s established

Income on continuous funding system transactions and bank deposits is recognized on a time
L] " g }'r £l " P
proportionate basis that takes in to account the effective yield.

Mark-up income from investment in margin financing system 1s calculated on outstanding balance
at agreed rates and recorded in profit and loss account.
Cash and Cash Equivalents

Cash and cash equivalents comprise cash in hand, bank balances and highly hiquid short term
investments with original maturities of three months or less, that are readily convertible to known
amounts of cash and which are subject to an insignificant risk of change in value.

Contingent Liabilities

A Contingent liability is disclosed when the company has a possible obligation as a result of past
events, whose existence will be confirmed only by the occurrence or non-occurrence, of one or
more uncertain future events not wholly within the control of the company; or the company has a
present legal or constructive obligation that arises from past events, but it 1s not probable that an
outflow of resources embodying economic benefits will be required to settle the obligation, or the
amount of obligation cannot be measured with sufficient hability.

Financial Instruments

Initial Measurement of financial asset

The company classifies its financial assets in to three categories:

fair value through other comprehensive income (FVOCI);

~




fair value through profit or loss (FVTPL);and
measured at amortized cost.

A financial asset is initially measured at fair value plus, for an item not at FVTPL, transaction costs

that are directly attributable to its acquisition.

Subsequent measurement

Debt investments at FVOCI

Equity Investments at FVOCI

Financial asset at FVITPL

Financial assets measured at amortized cost

Non Derivative financial assets

These assets are subsequently measured at fair
value. Interest /markup income calculated
using effective interest rate method, and
impairment are recognized in the statement of
profit and loss account. Other net gans and
losses are recognized in other comprehensive
income. On de-recognition, gains and losses
accumulated in other comprehensive income
are reclassified to the statement of profit and
loss account.

These assets are subsequently measured at fair
value. Dividends are recognized as income in
statement of profit and loss account unless the
dividend clearly represents a recovery of part of
the cost of the investment. Other net gains and
losses are recognized in other comprehensive
income and are never classified to the profit
and loss account.

These assets are subsequently measured at fair
value. Net gains and losses, including any
interest/markup or dividend income, are
recognized in the statement of profit and loss
account.

These assets are subsequently measured at
amortized cost using the effective interest
method. The amortized cost is reduced by
impairment losses. Interest/ markup income,
and impairment are recognized in the statement
of profit and loss account.

All non-derivative financial assets are initially recognized on trade date ie date on which the
company becomes party to the respective contractual provisions. Non-dernivative financial asset
comprise loans and receivables that are financial assets with fixed ot’determinable payments that are
not quoted in active markets. The company derecognizes the financial asset. When the contractual
rights to the cash flows from the asset expires or it transfer the right to receive the contractual cash
flow in a transaction in which substantially all risk and rewards of ownership of the financial assets are
transferred or it neither transferred nor retain substantially all the of the risk and rewards of ownership
and does not retain control over the transferred asset.

N




Offsetting of financial assets and financial liabilities

Financial Assets and financial liabilities are offset and the net amount is reported in the financial
statements only when the company has a legally enforceable right to offset and the company intends to
either settle on a net basis, or to realize the assets and to settle the liabilities simultaneously. Income
and expense items of such assets and liabilities are also offset and the net amount is reported in the

financial statement only when permitted by the accounting and reporting standards as applicable in
Pakistan.

Financial Liabilities

Financial Liabilities are initially recognized on trade date i.e. the date on which the company becomes
party to thee respective contractual provisions. Financial Liabilities include markup bearing borrowings
and trade and other payables. The company derecognizes the financial habilittes when contractual
obligations are discharged, cancelled or expire. Financial liability other than fair value through profit
and loss are initially measured at fair value less any directly attributable transaction cost. Subsequent to
initial recognition, these liabilities are measured at amortized cost using effective interest rate method.

Impairment
Financial assets

The company recognized loss allowances for Expected Credit Losses (ECLs) in respect of financial
asset measured at amortized cost.

The company measures loss allowance at an amount equal to life tme ECLs, except for the following,
which are measured at 12 month ECLs:

- debt securities that are determined to have low credit risk at reporting date; and
- Other debt securities and bank balances for which credit risk (i.e the risk of default occurring over the
expected life of the financial instrument) has not increased significantly since initial recognition.

Loss allowance for trade receivables are always measured at an amount equal to lifetime ECLs.

When determining whether the credit risk of financial asset has increased significantly since initial
recognition and when estimating ECLs, the company considers reasonable and supportable
information that is relevant and available without undue cost or effort. This includes both quantitative
and qualitative information and analysis, based in the company’s historical experience and informed
credit assessment and including forward- looking information.

Loss allowances for financial assets measured at amortized cost are deducted from the gross carrying
amount of the assets.

The gross carrying amount of financial asset is written off when the company has no reasonable
expectations of recovering of a financial asset in its entirety or a proportion thereof. The company
individually makes an assessment with respect to the timing and amount of write-off based on whether
there is reasonable expectation of recovery. The company expects no significant recovery from the
amount written off. However, financial assets that are written off could still be subject to enforcement
activities in order to comply with the company’s procedures for the recovery of amounts due.

~




Non- financial assets

The carrying amounts of company’s non- financial assets are reviewed at each balance sheet date to
determine whether there is any indicaton of impairment, if such indication exists, the asset’s
recoverable amount, being higher of value in use and fair value less cost to sell, is estimated. In
assessing value in use, the estimated future cash flows are discounted to their present value using pre-
tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset. For the purpose of impairment testing, assets that cannot be tested individually are
grouped together in to smallest group of assets that generates cash inflows from continuing use that are
largely independent of the cash inflows of other assets or group of assets. An impairment loss 1s
recognized whenever the carrying amount of an asset exceeds its recoverable amount. Impairment
losses are recognized in the statement of profit or loss.

3.11 Post retirement benefits- Staff gratuity

The company operates an unfunded gratuity scheme for all of its eligible employees who have
completed the minimum qualification period of service.
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ZILLION CAPITAL SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

4. PROPERTY AND EQUIPMENT

Cost
Particulars As at July 01, - , As at Jun 30,
00 Additions | (Deletions) 0l
_ Rupees--
Office Equipment 1,226,322 103,759 (378,522 133,759
Fumiture & Fixtures 662,150 - | . 662,130
Vehicles 2.872,500 3150000 | (1,842,500) 4,180,000
Computers 3677474 W800| (1,732474) 1,084 800
!unc 30,2021 BA3B646 3,295,359 4.,153,49&) 7,380,709
!une 30,2020 8,363,046 75,600 8,438,046

5. INTANGIBLE ASSETS

Trading Right Entitlement Certificate (TREC)
Impairment - TREC

Rate
Y

13%
(5%
15%

30%

Membership card - Pakistan Mercantile Exchnage Limited

5.1

" Depreciation W.D.V.
As_it}u]yﬂll, Fosdiomtl D As at Jun 30, | As at Jun 30,
2020 : 2021 01
Rupees _ "y
36792 99su] gz essan]l sk
6i1213]- 33T T oesoll w6
1574253 | 449,628 | (916771)] L107.1101]  3.0728%
4602 240792] (1732479 1954950 2 850
6568890 821581 (3227767) 4,162,703 3,418,006
683431 385,452 6,568,890 1,869,756
2021 2020
(Rupees) | (Rupees)
5.1 5,000,000 5,000,000
(2,500,000) (2,500,000)
2,500,000 2,500,000 .
250,000 250,000
2,750,000 2,750,000

This represents TREC dcquired on surrender of Stock Exchange membership Card. According to the Stock

Exchanges (Corporatisation, Demutualization and Integration) Act 2012, the TRE Certificate may only be
transferred once the company intending to carry out shares hrﬂkerage business in the manner to be

prescribed.

6. INVESTMENT AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

Investment in shares of Pakistan Stock Exchange

6.1

~

6.1

24,121,438

10,703,821

-

This represents 1,081,194 ( 2020: 1,081,194) shares of Pakistan Stock Exchange.



2021 2020

(Rupees) (Rupees)
7 LONG TERM DEPOSITS
Nccepl Basic Deposit 200,000 200,000
Necepl Ready Market Deposit 200,000 200,000
Ncepl Future Market Deposit 1,000,000 1,000,000
Ncepl IPO Exposure Deposit - 100,000
Ncel Building Management Limited Deposit 5,000,000 5,000,000
Ncel Membership Security Deposit 750,000 750,000
Nattonal Commodity Deposit 100,000 100,000
Central Depository Company of Pakistan 100,000 100,000
1,350,000 7,450,000
8. TRADE DEBTS
Trade debts 78,461,380 45,642,834
Provision for doubtful debts 8.1. (17,317,204) 7,317,204)

61,144,176 61,140,687

9. INVESTMENT - FAIR VALUE THROUGH PROFIT AND LOSS ACCOUNT

Investment in quoted securities 0.1 119,215,535 47,695,026

9.1 Investment in various equity shares carried at market value.

9.2 This includes securities amounting to Rs. 69 million pledge with PSX and Financial institution in respect of
Exposure deposit and financing from bank.

9.3 This includes investment in margin trading amounting to Rs. 36 million (2020:5.9).

10. ADVANCES, DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES

Advance tax - net 12,308,614 12,391,429
Advance to staff 223,956 235,851
Exposure deposit 2,322,670 517,413
MTS Exposure deposit 2,767,718 2,652
17,622,958 13,147,345
11. CASH AND BANK BALANCES

Cash in hand - 60,000

Cash at bank- current 7,018,465 8,709,933
7,018,465 4 874,589

11.1 This includes bank balances pertaining to clients amounting to Rs.6,490,584.
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12.

12.1

12.2

13.1

14.

| 14.1

14.2

14.3

SHARE CAPITAL
AUTHORIZED SHARE CAPITAL

2021 2020 2021 2020
Number of Shares Amount

ordinary shares ot
1,500,000 1,500,000 Rs. 100 each 150,000,000 150,000,000

[SSUED SUBSCRIBED AND PAID-UP CAPITAL

ordinary shares of
Rs. 100 each fully paid

___ 1,015,000 1,015,000 in cash _ 101,500,000 101,500,000
PATTERN OF SHAREHOLDING No of shares ”
(1]
t  Mr Imnaz (Director) 507,499 50.0%
11 Asif Ibrahim (Director) 1 0.0%
1 Abdul Aziz (Director) 50,750 5.0%
iv  M.Irtfan (Director) 126,875 12.5%
v Anis Haroon Kapadia (Shareholder) 76,125 7.5%
vi  Muhammad Zafar (Shareholder) 126,875 12.5%0
vii M Igbal (Director) 126,875 12.5%
1,015,000
all changes in shareholding above 5 % Share Issued

No Changes in shareholding during the year

LONG TERM LOAN

Long term loan 13.1 7,500,000 7,500,000

This represents unsecured loan being repayable after two years interest will be charged at the rate of 8% per

4ATnuiIn.
2021 2020

TRADE AND OTHER PAYABLE (Rupees) (Rupees)
Credit balances of clients 14.1. 6,489,464 8,433,599
Accrued Expenses 14.4. 2,440,438 1,881,672
Liability under margin trading 30,777,896 5,850,294
Other payable 2,906,386 421,314

) 42,614,184 16,586,879
Credit balances of clients held by the company 6,489,464 4,503,057
Securities of clients is pledged with Financial Institution. 2,025,420 3,536,304
Securities of the company 1s pledged with Financial Institution. 1,784,200 720,744




2021 2020

(Rupees)
14.4 ACCRUED EXPENSES

Telephone Bills Payable 17,570 16,230
CDc Bills payable 43,782 12,023
Electric Bills Payable 64,561 45.475
Tax Payable 14,317 389
Legal Fee Pavable 25,000 -

Mark Up Payable on Long term loan 720,000 720,000
Mark Up Payable on running finance 1,380,208 912,555
Audit Fees Payable 175,000 175,000

2,440,438 1,881,672
15 SHORT TERM-RUNNING FINANCE

Financing from Financial Institution. 1:5:1 62,416,567 28,290,186

15.1 Running finance facilities of Rs 122 Million (2020: 100 Million) have been arranged from commercial bank
under markup arrangement. The aggregate finance are secured against pledge of shares of listed companies
and personal guarantee of directors of company. The markup charged on these facility ranges trom 1 month
KIBOR+2 % per annum on daily outstanding balances payable quarterly.

16. CONTINGENCIES AND COMMITMENTS

16.1. There were no contingencies and commitments as at June 30, 2021.

2021 2020
17. REVENUE FROM CONTRACT WITH CUSTOMERS (Rupees)

Brokerage income 17.1 7,654,300 3,082,652

Markup on Margin Financing - -
7,654,300 3,082,652
17.1 Brokerage Income- gross 8,798,046 3.543 278
Sales tax (1,143,746) (460,620)
. 7,654,300 3,082,652
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18. OPERATING AND ADMINISTRATIVE EXPENSES

Salaries, allowances and other benefits 18.1
Printing, stationary and periodicals
Unlities

Communication Expense

Rent, rates and taxes

Transaction charges

Fee and subscription

Insurance

Entertatnment

Repair and Maintenance

Software Maintenance

Legal and Professional
Depreciation

Auditor's remuneration

Miscellaneous

18.1 This includes Director Remuneration amoutning to Rs 3,520,000.

19. FINANCE COST

Bank charges

Markup on running finance

20. OTHER INCOME

Capital Gain/(loss)-Investment at FVIPL
Dividend Income

Gain on Sale of Fixed Assets

Markup on Exposure Deposit

Other Income

21. TAXATION

2021 2020
(Rupees)

8,003,840 6,918,330
180,204 39,600
473,405 437,639
310,901 348,202
508,125 474,143

- 3,126
352,715 754,964
97,254 127.905
170,435 163,425
52,470 136,054
651,026 310,530
25,000 25,000
821,581 385,452
175,000 175,000
- 260,869
_11,821,956 1{},560,22_9_
297,048 273,903
4,856,156 5,420,148
5,153,204 5,694,051
55,205,573 7,106,360

1,291,603 984,331

1,074,271 -
252,052 312,425
164,137 -

_5?,98‘?,636 8,403,116

The Company has filed return for the tax year 2020. According to Income Tax Otrdinance 2001, the return

filed is deemed to be an assessment order unless modified by Commuissioner of Income Tax.

Provistion for taxation

- Current year

- Deferred 21.1
Net tax charge

309,013

193,315

309,013

193,315

21.1 The company has tax losses in the previous years, on which deferred tax asset will arise. However, as there is

continous losses on account of ﬂperating income therefore deferred tax asset has not been recorded.
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21.2 Relationship between tax expense and accounting profit

Profit/ (loss) before taxation 38,666,776 {":}1?()81523:}_
Tax at the applicable rate 29% (2020:29%) 11,213,365 2,852,872
Tax effect of income taxed under FITR (16,189,982) (2,198,650)
Deffered tax asset not recognized 5,285,630 3,224,837
309,013 193 315
22 CAPITALADEQUACY LEVEL 2021 2020
(Rupees)
Total Assets 242,640,577 130,711,511
Less: Total Liabilities (112,530,751) (92,377,063)
Less: Revaluation Reserves - -
Capital Adequacy Level. 130,109,826 78,334,446

While determining the value of total assets of TREC holder, the Notional value of the TREC held by Zillion
Capital Securities (Private) Limited as at year ended 30th June 2021 determined by Pakistan Stock Exchange

has been considered.

23. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

23.1. Financial Instrument by Category
23.1.1 Financial Assets

2021

Atﬂia:r valllue At fair value | At Amortized
°U81 | through OCI Cost

profit or loss

Long term loan, advances - - 7,350,000 7,350,000
Investment at fair value through OCI . 24,121,438 = 24,121,438
Investment at fair value thorugh P&L 119,215,535 - - 119,215,535
Trade debts - - 61,144,176 61,144,176
Advances, deposits and prepayments - - 17,622,957 17,622,957
Bank balances = - 7,018,465 7,018,465

119,215,535 24,121,438 93,135,598 236,472,571
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At fair value

through
profit or loss

Available for

sale

At Amortized
Cost

Long term loan, advancesr - - 7,450,000 7,450,000
Investment at fair value through OCI - 10,703,821 10,703,821
[nvestment at fair value thorugh P&L 47.695,026 - - 47.695,026
Trade debts - 38,325,630 38,325,630
Advances, deposits and prepayments . - 13,147,345 13,147,345
Bank balances = - 8,769,933 8,769,933
47,695,026 10,703,821 67,692,908 126,091,755

23.1.2 Financial Liabilities at Amortized Cost

2021

Amount Total
Long term loan 7,500,000 7,500,000
Short Term Running Finance 62,416,567 62,416,567
Trade and other Payables 42,614,184 42,614,184
112,530,751 112,530,751
Amount Total
Long term loan 7,500,000 7,500,000
Short Term Running Finance 28,290,185 28,290,185
Trade and other Payables 16,586,879 16,586,879
52,377,064 52,377,064

23.2 Financial risk management
The company primarily invests in marketable securities and are subject to varying degress of risk.
The Board of Directors of the company has overall responsibility for the establishment and oversight of the

company's risk management framework. The company has exposure to the following risks from its use of
financial instruments:

Credit nisk
Liqudty risk
Market risk
Operational risk
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23.2.1 Credit risk

Credit risk is the nisk that one party to a financial mnstrument will fail to discharge an obligation and cause the
other party to incur a financial loss, without taking in to account the fair value of any collateral. Credit risk
arises from the inability of the issuers of the instruments, the relevant financial insttutions or counter parties
in case of placements or other arrangements to fulfil their obligations.

Exposure to Credit risk

Credit risk of the company arises prncipally from the trade debts, short term investmentsloans and
advances, deposits and other receivables. The carrying amount of financial assets represents the maximum
credit exposure. The company did not allow credits to its customers and trade are executed on 100% margin.

Credit risk s minimised due to the fact that the company invest only in high quality tinancial assets, all
transactions are settled/paid for upon delivery. The company doesnot expect to mcur material credit losses
on its financial assets. The maximum exposure to credit risk at the reporting date 1s as follows:

2021 2020
Rupees
Long term deposits 7,350,000 7,450,000
Investment at fair value through other comprehensive income 24,121,438 10,703,821
[nvestment at fair value through Profit & Loss 119,215,535 47,695,026
Advances,deposits,prepayments and other receivable 5,314,344 755,916
Trade debts 61,144,176 38,325,630
Bank Balances 7,018,465 8,769,933

224,163,958 113,700,326

23.2.2 Bank Balances
The Analysis below summarizes the credit quality of the company's bank balance:

2021 2020
Rupees
A+ | 7,887 -
AAA - 77,096
AAF 3,437,591 1,337,957
AA- 3,572,987 7,294,880
7,018,465 8,709,933

The long term rating above are taken from SBP website and the rating agencies are PACRA and VIS,

23.2.3 Liquidity risk

Liquidity risk is the risk that the company will encounter difficulty in meeting its financial obligatons
associated with its financial liabilities that are settled by delivering cash or another financial asset. Liquidity
risk arises because of the possibility that the company could be required to pay its liabilittes earlier than
expected or difficulty in raising funds to meet commitments associated with financial liabilities as they fall
due. prudent liquidity risk management implies maintaining sufficent cash and marketable securites, the
availablity of funding to an adequate amount of committed credit fagililities and the ability to close out
market positions due to dynamic nature of business.
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23.2.4

carrying contractual up to one one to two Two to five
amount cash flows year years years

Financial Liabilities

Long term loan 7,500,000 7,500,000 7,500,000
ShortTerm Running Finance 62,416,567 62,416,567 62,416,567
Trade and other 42,614,184 42,614,184 42,614,184 . g

105,030,751 105,030,751 105,030,751

carrying  contractual one to two Two to five
: up to one year
amount cash flows years years

Financial Liabilities

Long term loan 7,500,000 7,500,000 7,500,000 s =
ShortTerm Running Finance 28,290,186 28,290,186 28,290,186 ’ -
Trade and other 16,586,879 16,586,879 16,586,879 - -

44,877,065 44 877,065 44,877,065

On the balance sheet date, the company has cash and bank balances of Rs. 7.01 Million (2020: 8.76mullion)
and short term investments of Rs 119 muillion (2020: 47 mullion) tor repayment of liabilities.

Market risk

Markert risk is the risk that the value of the financial instrument may fluctuate as a result of changes in market
intrest rates or the market price due to change in credit rating of the issuer or the instrument, management
manages market risk by monitoring exposure on marketable securities by following the internal risk
management and investment policies and guidelines.

Market risk comprises of three types of risk: currency risk, interest rate risk and other price risk.

Currency risk

FDrEign currency risk arises matnly where recetvables and pﬂ}-'ablf:s exist due to transactions in fﬂreign
currencies. Currently there is no currency risk as all financial assets and liabilities are in PKR.,

Interest rate risk

Interest rate tisk is the risk that the fair value or furure cash flows of a financial instrument will fluctuate
because of Ehﬂnges in market risk. The company 1s exposed to interest rate risk on borrowing at floating
interest rate from bank. However the amount of loan is not significant to as compared to overall assets.

Other price risk

Other price risk is the risk that fair value or future cash flows of a financial instrument will fluctuate because
of changes in market prices( other than those arising from interest rate risk or currency risk) whether those
changes are caused by factors specific to the individual financial insturment or its issuer, or factor affecting all
or stmilar financial instrument traded in the market.
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23.3

23.4

24

\/\

The cc:-mpanjr*'s listed securities are susceptible to market price risk arising from uncertainities about the
future value of investment securities. The company manages the equity price through diversification and all
instruments are made tht::rugh surplus funds.

The company is exposed to other price risk on investment in listed shares. The company manages the risk
through portfolio diversification, as per recommendation of Investment committee of the company. The
committee regularly monitors the performance of investees and assess the financial performance on on-going

basis.

The 10 percent increase/(decrease) in market value of these instruments with all other variables held constant
impact on profit and loss account of the company is as follows:

Before Tax
0
10% Increase A
Decrease
as at 30th June 2021 11,921,553 (11,921,553)
as at 30th June 2020 4,769,503 (4,769,503)

Fair value of Financial instruments

The Carrying values of all financial assets and liabilities reflected in these financial statements approximate to
their fair value. The company measures fair value using the following fair value hierarchy that reflects the
significance of the inputs used in making the measurements:

The company annualy hold listed assets amounting to Rs 143.33 mullion (2020: 58.39 mullion) that are
recorded at quoted price.

Capital risk management
The Company's objectives when managing capital are to safeguard the company’s ability to continue as a
going concern in order to provide returns for shareholders and benefits for other stakeholders.

TRANSACTIONS AND BALANCES WITH RELATED PARTIES

Related Parties Compnse of associated companies , directors, key management personnel and close family
members of the directors. Transactions with related parties may be carried out at negotated
rates.Remuneration and benefits to executives of the company are in accordance with the terms of their

employment.

Details of transactions and balances with related parties, other than those which have been specifically
disclosed elsewhere in the financial statements are as follows:

2021 2020
Rupees
Remuneration to Directors 3,520,000 3,000,000
Balances due from Directors . 35,660,156 3,409,455
Balances due to Directors 975,489 569,349
Loan from Directors 7,500,000 7,500,000

47,655,645 14,478,804




24.1. NUMBER OF EMPLOYEES

25,

2.1

Total number of employees at 30th June.

NET CAPITAL BALANCE AND LIQUID CAPITAL BALANCE

Net Capital Balance As At 30th June 2021

2021 2020
(WNumber of employees)
11 12

CURRENT ASSETS
Cash in hand As per book value
Cash at bank Bank balances pertaining to house

Bank balances pertaining to client

Deposits against
exposure and

losses As per book value

Book Value

Less: overdue for more than 14 days

Trade Receivable

Investment in
Listed Securities in Market value

the name of broker Less: 15% discount

Securities Securities purchased for the client and held by the
purchased for member where the payment has not been recetved
client within 14 days.

CURRENT LIABILITIES

Trade Payable Book value

Less: Overdue for more than 30 days

Other liabilities Overdue for more than 30 days

As classified under the generally accepted
accounting principles.

Net Capital Balance As At 30th June 2021

~

527,882
6,490,584

78,461,380
(40,754,803)

143,336,973
(21,500,546)

7,018,466

5,090,388

37,706,577

121,836,427

238,904

6,489,464
(817,310)

817,310

08,541,287

171,890,762

5,672,154

99.358.507

66,860,011




25.2

Liquid Capital Balance As At 30th June 2021

2.1

Trade F'u:ru.l:lcu

S M. Head of Account Value in Pak Hauair Cut) M Adjusced]
Rupee Adjustments Nalue
! A amEtd
o | Peos perty & .:.q_l.u[:mc it 3418, 000 3418006
i anu.n.gl!ﬂe Mmaais £, 7 20,00 2. 750,000
T3 | nvestment 1 Crovt Securities
1.4 [nvestment m [Debr, Securities
If listed chuas:
i, 3%0 of the balance sheet value 1in the case of tenuce upto | yoar
. 7.5%0 of the balanve shest value, in the case of enure from 1-3 vears,
i 10%5 of the balanes sheet value, iy the case of tenure of more than 3 vears.
1t unlisted than:
i. 10%% of the balance sheet value in the case of tenure upto 1 vear.
. 12, 5% af rhe balunce shest walue, in the case of renure from 1-3 vears.
e 18%0 of rhe balance sheet value, m the case of tenure of more than 3 yeacs,
15 [mvestment E.:.luu}" Scouniies
i IfThswed 1396 or VaR of each secunties on the cutotf date as E-GlTI‘I.EIl.H‘.‘E'l’.‘i |:.1:|.r the Secuntics E:u_hun;:-;t Fos A pective securiflies 136,568 216 33 440,701 114,127.515
whachever is hagher
u. [f unlisted, 100% of carmnng value.
il subscapion merney sl [nvestment @i [P offer for Sale: Aoowant F'ﬂ-ll:l a8 .1'L1-hli:r!|_:lll‘:iﬂl'l T raeEy Pru“idﬂ"-l that shares
have not been alloted or are not ncluded in the myvestmenta of secunbes broker
v, 10097 Harcur shall be applied to Value of Investment in any asser including shares of hsted secuntieathat are 1in Block,
Freeze or Pledge stamus as on reporting date. (July 19, 2017 Provided that 100%s haiecut shall not be applied in case of
mvestment n those securities which are Pledged in favor of Stock Exchange / Cleanng House aganst Margnn Finanewng
requirernents or pledged i favor of Banks aganst Short Term (inuncing arrangements. Lo such cases, the harcut as provided
in schedule [IT of the Regulations i respect of nvestment in secunties shall be apphcable I:_-"".;UELI![ 25, 21T
1. Investment 1 subsidiarnes
L7 JInvesunent m associated compaies/ undertaking
L If lisred 204 ar Vall aof each seduntes as computed by the Securites T"'.?ci:hmsc forr respeciive secunbes whichevers 13 l'!iEhﬁf-
w [f unlisted, 100%% of net value
i-8 S T350,000 T o S0, 00w
Srarutory or regulatory deposits/ basic deposits with the exchu.nEE.*:, cie—u.nnE house or centrul depository or any other eniity.
L9 Macgin deposits with exchange and cleanng house 3,090, 388 . 5,09, 388
1.1c) Dieposit with authomzed mtermediary aganst bormwed secunbes under SLIE.
1.11 1Cther deposits and prepayvments
.12 } Accrued mterest, profit or mark-up on amounts placed with financial institutions or debt secunues et (Il
100% in respect of markup sccrued on loans to dicectors, subsidianes and other celated parties
1.153 [ Dividends erceirvables.
1.14 Ammounta recervable -asl.l.i.rl.!l RE[.'H.‘: I._l.'l:'!l.ll.r'l.l:'..'ii"l.E
SAumount paid as purchaser under the REPC agresment {Secuntes pu:::hussd under repo arrangement shall not be ineluded in
thie Wivestments. )
1.15 i Shoet Term Loan To Eirn_fl]uue::r. Lowns are Secured and Dues foe FE AT TTENT withwn 12 months 223,956 > s T
i, Beceivables aorther thian rrade recervables 18077371 19077271
.15 |Recemvables from Clﬂﬁﬂnﬁ house or secuntes exc hamze(s)
135 value of claims other than those on account of enntdements .:H'u.i.rul'.' cracling af securities i all markets Lnl:lud':ng Belend
Foaarns.
i, Recervable on ontdements aganst trading of secunties mnall markers inL'lud.l.n.E Dleld gmins. =
.17 | Recerrables from customers
1. In case recervables are agraanst rmslrgn F:I.nﬂ.l'll::l.‘l'l.g, b AT it {1) value of secunties hald in rhe blocked account after - -
J_'F:P]'!,.'u]_p; VAR based Hasrcur, {if:l cash LI.:Frurl:i.LEd as callavesal by the futances {in) market value o ALY securities thU:IT.nEd iR
collateral after applymg Val based harcut. .
i. Lower of net balance sheet value or value deétermmuned throueh adjustments.
it [ncase recervables ure against marmn Cradinge, 50 of the net balance sheet value,
i, Mer amount after clﬂdud:hns_huirtul
ui. Incase recervalbes are agunal secunities hurmwmg: urnder 5'-]-_.]‘3, the armount p'il:ld to MNOCCPL as collateral Ll iy Ent:nng oy
COMETACT,
. Miet armoedant after -.'.i.-E-I.'E'I.I-I‘.'I'.‘II"iE harcur
iv. Incase of other trade receivables not more than 5 davs overdues, (%46 of the net balance sheet value. 33,710,264 3 33,710,264
iw, Balance shest value
27 433 912 23212399 4.221.513
v, [ncase of other trade recavvrables are svecdue, o 5 days of more, the AFETeEAlE of lfl:] the market value of secunties 1."1#'L‘C11il.!-fh1
foer custormers and held b sub-accounts after :IFFE_‘FLI.‘I.E VAl based hoiccuils, {lﬂ cash d-rp-.?ul'.'r-t:ui ud collateral h:.-' the respec e
custormer and (i) che macker value of secunties held as collureral after I.I.PPI\"iJ'IE’ YVaR based hasrcuts,
wi. L0009 haiscut i the case of amount receivable form related Eﬂ:ﬂtﬂ-.
1.18 | Cash and Bank balances
i. Bank Balance-propoetory acecounts 527,882 - 527 .82
1. Bank balance-customer accounts G, 490,584 6,490,584
ui. Cash m hand
L1979 Total Asscta 242 640,579 TR 248 477 o4 30 102

1. Pavable ro exchanges and clearmng house

2370 442

u. Payvable against leveraged marker products -

. Fayable 1o customers

G, 4BY b

G, 480 4id

Current Laabilities

b Statutory and rEELI.lHI-I’.'!I"J‘ dues

i Accruals and other pavables

2976,382

2,976,382

ik Shor-teom borrow wigs

G246, 300

62,416,566

v, Curcent portion of subordinated loans

v. Current portion uf[unﬁ__l‘.nm‘.l. labalities
wi. Dleferred Liakbilities

vii. Provision for bad debrs

vii, Peowvision for taxanon

%, (Other habilities as per accounting principles and included in the Anancial statements

£.J

Mon-Cuerent Liabdities

. Long-Term fmancing

a financial msurunion including amount due against finance lease




b. Other [U:‘lﬁ—tun‘h ﬁnmuma
. Stalf cetirement benefits
ni. Advance against shares for lnerease i Capital of Secunties brokes 100% hmrcut may be allowed in respect of advance
agrur st shares rf:
w The I!':'lj.ﬂl'.‘i.l.:lH avithoreed share L'l.l.]‘.'nl!nll. allevar s thue PI.'UPLIEI'E"li erthanced shure Li'-I'FII.L..IJ.
b. Boad of Directors of the company has approved the mcrease in capital
c. Helevane Regulatory approvals have been obtained
d. There s no unreasonable delay in tssue of shares agminat advance and all regulatory requirements relating to the increase in
pad up capatal have been completed.
e. Auditar i3 satisfied that such advance 1= Againsr the mcrease of capital.
. Cither llabdities aa pee sccountng ponciples and ncluoded i the financial statements 0,77 7896 5 SO BIG
24 |Subordinated Loans ;
_ - = = - T S0 00 7, B0, 00
L 100%% of Subordinated loans whech fulfill the conditions 11:|-|.-I::I|1=-|:|. En" SECT are allowed o be deducred-
The Schedule 111 provides that 10096 haircut wnill be allowed agunst subordinated Loans which fulfill the conditions specified
by SECP. In thas regard. following conditions are specified:
. L.oan agreement must be execured on stamp paper and must clearly retflect the amount ro be cepaid after 12 montha of
reporing peood
b, Mo haiecut will be allowed aganist short teom portion which is cepuyable within next 12 months.
. [n case of ::cu.'t:l.r repavment af lman, adjustment shall be made o the '[.1::[1.":,! 'i':.'l-pl'l.':ll afncl revised L,i-cluid
l.:.l.plt-al statement must be 1.1.1.|-rrr|.|.r'|‘e-|:|. o ] exchnnge.
i Subs rdminted loans whach do not fudfdl fhe conditions l.Pc:tﬁecl by SEOCP
25 |Toml Linhilizes 112,530,750 7,500,000 105, 0340, 7540
2.1 Concentration in Maggin Financing
The amount calculated client-to=- client basis by which any amount eeceivable from anv of the fnuwncees exceed 10%0 of the
agpregate of amounts receivable from total financees.
3.2 ConCentoation m Aaccuciies l:‘ﬂdl“E :H'I.d l'-"'"lI'l.":l"ii'"Ll'l-lE
The amount by which the aggregate of:
(i) Amount deposited by the borrower with MNOCPL
(1) Casly macgins pasd amd
fia}d The market value of securiries _Fih:dﬁm:l A% MALELLS exceed the 110%s of the market valhie of shares borrowed
3.3 INer undeswrting  ormmurmatiments
|:=.'_: 151 rh= case of rﬂht maiise - of the marker value of secuntes 1a lesa than or er.]u:nJ tey thie Iuh.-:-:np!jurl. Price; tlue= aggn:gu.tu ol
(1) the 530%0 of Harcur multphied by the undersrating commutmnents  and
(1} the value by whach the underwating commutments exceeds the mmacket pace of the securities,
Ia the case of aghts wsuse where the market price ol secunties i3 preaters than the subscapuon pace. 390 af
the Harcut muluplied by the ner undecwanng
(BY 1n any arher case - 12.5% af the net l_tnd.e:l‘wn!mﬂ commurmubtments
24 I Nemative eqguity of subsiciacy
The armount b}r whch the roral assers of the :ul:ml:ilar::.r i e:ll:lud.ins any amount due from the .-:ul:r:l.i-:llnr'_r_:-
exceed the roval habalities of the =ub:1d.i.nr}"
35 FnI.'EIEFL E:l:chmwezmcntl and ﬁ::-l.‘ElEn CUrrE Uy pRIsiiHIns
5%a of the net positon n foreign currency. Met position in forsmgn currency mwans the difference of toml assers denominated
bE 31 furci.En cuurency less total liabidities denormnated i foongn curmency
36 Amount Pavable under RIEPLD
3.7 |Repo adjustment
In the case of financier” puschases the total amount receivable under Repo less the 110%0 of the marker value of undesdying
v iipiied, E
In the case of financee/ sellee the market value of undedying secunties after applying haircur less the total amount received
Jess value of any secuntes |:|.=1-.|-nm|::-|:|. as collateral by the FILI.!'I:'.'I.I.IEE atrer -.applq,ung hairciar less RV cash dr.pnml:ecl h-?' the
purchaser. -
3.8 Conconimated proponetary positons
If the muarket value of uny secunty is berareen 25%: and 51%s of the totul propoetary posihons then 5% of the value of such
-lccunt}-' U the marker of a recidnty exceeds 51% ot the propne By POl I‘."lun.'l'he-n 10°% af the walue of such s&Efunty
3.9  |Opening Posttions m funures and opticns
3 280,564
L In case of customer posiions, the ot margn requircmnets i respect of open postions less the armount of cash deposited
bw the customer and the value of secuntes held as collavecal © pl:dEEd with secunnes E!Ehﬂ.l‘lEE after uppl}rlunE Wal haircurs
* 4665 919
i, In case of propoetary posihons |, the total ITATEATL TEQUIrETTIeTits i respect of open posinons (o the extent not already met
310 12hort selll positions
1. Incase of custommer posimions, the mazket value of shares sold shoet i ready macket on behalf of customess after iIncreasng 5
the same with the VaR based haircuts less the cash deposited by the customer as collateral and the value of secunties held as
callarveral after I.PPI}-‘U'I.H VAR bused Haircurs
n. lncase of propnetory posinions, the market value of shares sold short in ready market and not ver settled increased by the
amount of VAR based haircut less the value of secunres Erl_e::lEtd ak collateral afrer '.'I.I'!Fl"ll;l".nE haircura.
311 |Toral Ranking Liabilites 5,046,483 - -
13 | Taigquid Capital 124,163 3146 = 59,361,352

26.

27.

\/\\

DATE OF AUTHORIZATION

01 0CT 2021

These financial statements have been authorized for issue on

Directors of the company.

GENERAL

by the Board of

Figures have been rearranged and reclassified wherever necessary, tfor the purpose of compartson and have

been rounded off to the nearest Rupee.

Chief Executive

irector
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