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ZILLION CAPITAL SECURITIES (PVT) LTD.

TREC Holder : Pakistan Stock Exchange Limited.

DIRECTOR’S REPORT

On behalf of the Board of Directors [ am pleased to present the Annual report together with the
company’s Audited Financial Statement and Auditors Report for the Financial year ended 30
June 2020. The Summatized results for the year ended 30" June 2020 are as under:

Financial results 2020
Operating Revenue 3,082,652
Loss before Taxation i (9,768,523)
Taxation (193,315)
Loss after Tax _ (9,961,838)
AUDITORS:

The auditors M/S UHY Hassan Naeem & co retire at the conclusion of the meeting being eligible,
they have offered themselves for re-appomtment.

CONCLUSION:

The Ditectors appreciate assistance and co-operation extended by customers and employees of the
b

company.

Mr. Imtiaz Ibrahim Mr. Asif ihrahim

Chief Execqtive Executive Director
24 SEP 2020

Date:

Karachi

727-729, 7th Floor, Stock Exchange Building, Stock Exchange Road, Karachi-74000.
Phone : (021) 32472103 - 32472330 - 32472406 - Fax : (021) 32429073
E-mail: info@ zcs.com.pk , zcs047 @ gmail.com
Website: www.zcs.com.pk , Facebook.com/zcspak , Twitter.com/zcspak
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To the members of ZILLION CAPITAL SECURITIES (PRIVATE) LIMITED

Report on the Audit of the Financial Statements

Opinion

— We have audited the annexed financial statement of ZILLION CAPITAL SECURITIES (PRIVATE)
LIMITED, which comprise the statement of financial position as at June 30, 2020 and the statement of
profit or loss and other comprehensive income, the statement of changes in equity, the statement of cash

— flow for the year then ended, and notes to the financial statements, including a summary of significant
accounting policles and other explanatory information, and we state that we have obtained all the

information and explanations which, to the best of our knowledge and belief, were necessary for the purposes
of the audit.

In our opinion and to the best of our mtnmﬂuun and according to the explanations given to us, the
statement of financial position, statement of profit or loss and other comprehensive income, the statement of
changes in equity and statement of cash flow together with the notes forming part thereof conform with the
accounting and reporting standards as applicable in Pakistan and give the information required by the
Companies Act, 2017, in the manner so required and respectively give a true and fair view of the state of the
Company’s affairs as at June 30, 2020 and of the loss for the yvear then ended; and other comprehensive
income, the changes in equity and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable 1n
~ Pakistan. Our responsibilities under those standards are further described in the Awditor’s Responsibilities for the
Audit of the Vinancial Statements section of our report. We are independent of the Company in accordance with
International Fthics Standards Board for Accountants’ Code of Ethics for Professional Accountants as
— adopted by the Insttute of Chartered Accountants of Pakistan / Institute of Cost and management
Accountants (the Code) and we have fulfilled our other ethical responsibilities in accordance with the Code.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

opinion.
Responsibilities of Management and Board of Directors for the Financial Statements

= Management s responsible for the preparation and fair presentation of the financial statements in accordance
with the accounting and reporting standards as applicable tn Pakistan and the requirement of Compantes Act,
2017 and for such internal control as management determines is necessary to enables the preparation of
- financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing as applicable, matters related to going concern and using the going
concern basis of accounting unless management either “intends to liquidate the Company or to cease
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operation, or has no realistic alternative but to do so. Boards of directors are responsible for overseeing the
Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole ave free
from matertal misstatement, whether due to fraud or error, and to 1ssue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs as applicable in Pakistan will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or 1n the aggrepate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
Linancial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material musstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that i1s sufficient and appropriate to provide a basis for our opmnion. The risk of not
detecting a material misstatement resultung from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intenttonal omissions, misrepresentations, or the override of
internal control. -

e  Obtain an understanding of internal control relevant to the audit 1n order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control. e

e Ewvaluate the appropriatencss of accounting policies used and the reasonableness ot accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basts of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significanf doubt on the Company’s ability to continue as a going concern.
[f we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue
as 4 going concern.

¢ Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we
iden tif}* during our audit.

We also provide the board of directors with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related sateguards.

A member of UHY international,a nebwork of indepandent accounting and consulting firms.
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Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Compantes Act, 2017;

- b) the statement of financial position, the statement of profit or loss and other comprehensive income,
the statement of changes in equity and the statement of cash flows together with the notes thereon
have been drawn up in conformity with the Compantes Act, 2017 and are in agreement with the

- books of account and returns;

¢) investments made, expenditure incurred and guarantees extended during the year were for the
purpose of the Company’s business; and

d) No zakat was deductible at source under thg Zakat and Ushr Ordinance, 1980.

The engagement partner on the audit resulting in this independent auditor’s report ts Imran Igbal

. UM M Neww © G,

\(ARACHI

DATE: 24™ September, 2020

= A member of UHY intarnalional a network of independent accounting and consulfing firms.
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ZILLION CAPITAL SECURITIES (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2020

ASSETS
NON CURRENT ASSETS

Property and equipment
In[ﬂngible assets
Investment at fair value thrmugh cﬂmprfhcnsiv{: icome

Long term deposits

CURRENT ASSETS
Trade debts

Investment at fair value through profit & loss

Advances, deposits, prepayments and other recetvables

(Cash and bank balances

EQUITY AND LIABILITIES

CAPITAL RESERVES

Authorized capital

Issued, subscribed and paid-up capital
Unappropriated profit
Surplus/(Deficit) - Investment through other comprehensive

income %

LIABILITIES
NON-CURRENT LIABILITIES

Lnng term loan

CURRENT LIABILITIES

Trade and other ]m}*:lhle

Short term running finance

Contingencies and commitments

Note

“J N\ tn &

10
11

12.1

12.2

14
15

16

T'he annexed notes form an iﬂtﬂgﬂd part of these financial statements.

Chief Executive

2020 2019
(Rupees) (Rupees)
1,869,756 2,179,609
2,750,000 2,750,000
10,703,821 14,055,522
7,450,000 7,450,000
22,773,577 26,435,131
38,325,630 61,140,687
40,705,626 35,390,556
14,286,451 14,937,876
8,769,933 4,874,589
102,087,640 116,343,708
124,861,217 142 778,839
150,000,000 = 150,000,000
101,500,000 101,500,000
(25,141,663) (15,179,820)
1,976,110 5,327,811
78,334,446 91,647,985
7,500,000 7.500,000
10,736,585 8,330,867
28,290,186 35,299,987
39,026,771 43,630,854
124,861,217 142,778,839




ZILLION CAPITAL SECURITIES (PRIVATE) LIMITED

STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2020

Revenue from contract with customers
Operating and administrative expenses

Operating (l.oss)
loss Allowance
Finance cost

Other tncome

NET(LOSS) BEFORE TAXATION

Taxation

NET (LOSS) AFTER TAXATION

(loss) per share-basic and diluted

The annexed notes torm an illlﬂgral part of these financial statements.

“\

_— e

Chief Executive

Note

17
18

19

20

21

2020 2019
(Rupees) (Rupees)

3,082,652 3,783,814
(10,560,239) (11,629.109)
(7,477,587) (7,845,295)

(5,000,000) -
(5,694,051) (5,548,200)
8,403,116 (38,420,434)
(9,768,523) (51,813,989)
(193,315) (332.,074)
(9,961,838) (52,146,063)
(9.81) (51.38)

Director




ZILLION CAPITAL SECURITIES (PRIVATE) LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2020

2020 2019
(Rupees) (Rupecs)

(loss) tor the year (9,961,838) (52,140,063)

Other comprehensive income:
Unrealised loss on revaluation of investments at fair value through other (3,351,701) (7,298,059)

cumprehensix'e income

TOTAL COMPREHENSIVE INCOME (13,313,539) (59.444,122)

The annexed notes form an integral part of these financial statements.

-

-

Chief Executive




ZILLION CAPITAL SECURITIES (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2020

Surplus/

Issued, i
albscibadaan Sreumulsted (Ledglt) > Total
: . Profit/(Loss)  Investment-
paid-up capital (FVTOCI)
------------------- -—--Rupees--—--==mermmmmmemmm e e
Balance as at June 30, 2018 101,500,000 36,966,237 12,625,870 151,092,107
Net (loss) for the year - (52,146,063) - (52,146,0063)
mr_ﬂu&f{Dthﬂl} on Im:e.*:m"wnr i (7,298,059) (7,298,059)
at fair value through OCI
Balance as at June 30, 2019 101,500,000 (15,179,826) 5,327,811 91,647,985
E 3
Net (loss) for the year - (9,961,838) - (9,961,838)

surplus/(Deficit) on -
Investment at fair value - - (3,351,701) (3,351,701)
through OCI

Balance as at June 30, 2020 101,500,000 (25,141,663) 1,976,110 78,334,446
— —

The annexed notes form an in tegrﬂl part of these financial statements.

“\
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ZILLION CAPITAL SECURITIES (PRIVATE) LIMITED

CASH FLOW STATEMENT

FOR THE YEAR ENDED JUNE 30, 2020

Note
CASH FLOW FROM OPERATING ACTIVITIES
[.oss before taxation

Adjustment for non-cash items:

Depreclatnon

Capital Gain - Investment avatlable for sale
Dividend tncome

Gain on disposal of Hxed assets

Finance cost

Impa irment- 1 RIELC

Operating profit before working capital changes

Changes in_working capital

(Increase)/decrease in trade debts
Decrese in advances, deposits and prepayments
Increase/ (Decrease) in trade and other payable

Net changes in working capital &
Finance cost paid

Taxes patd

Net cash generated from operating activities

CASH FLOW FROM INVESTING ACTIVITIES

Acquisition of property and equipment
Proceeds from sale of Investment
Dividend received

Short term investment o

Net cash generated from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

short term loan

short term running finance

lLoan from directors

Net cash generated from financing activities
Net increase in cash and cash equivalent

Cash and cash equivalent at beginning of the year

Cash and cash equivalent at end of the year

The annexed notes form an integral part of these hinancial statements.

Chief Executive

2020 2019
(Rupees) (Rupees)

(9,768,523) (51.813,989)
385,452 1,240,744
(7,106,360) 41,678,225
(984,331)||  (2,065,143)
. (1,157,355)
5,694,051 5,548,260
(2,011,187) 45,244,751
22,815,057 (15,510,478)
645,883 28,572,317
2,405,718 (1,954,883)
25,866,658 11,106,956
(5,694,051) (5.548,260)
(187,773)  (1,076487)
8,205,124 (2,087.048)
(75,600) (4,415,905)
1,791,290 6,706,316
984,331 2,065,143

- 311,342
2,700,021 4,660,895
(7,009,801) (6,456,557)
(7,009,801) (6,456,557)
3,895,344 (3,876,710)
4,874,589 8.751.299
8,769,933 4,874,589

%ECH}I




ZILLION CAPITAL SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020

1 Legal Status and Nature of Business

Zillion Capital Securities (Private) limited was incorporated under the Companies Ordinance, 1984 on June
07, 2001 as a private limited company. The Company is a corporate member of Pakistan Stock Exchange
Limited. The registered office of the company is located at room no 727-729, 7th floor, Pakistan Stock
Fxchange Building, Stock Tixchange Road, Karachi. The principal activities of the Company are investment
and share brokerage.

.

2.1

2

2.3

2.4

Basis of Preparation

Statement of Compliance

These financial statements are prepared in accordance with the provisions of the Companites Act,
2017. Accordingly, these financial statements have been prepared in accordance with approved
accounting standards as applicable in Pakistan, Approved accounting standards comprise of such
International Financial Reporting Standards (IFRS) issued by the International Accounting Standards
Board (IASB) as are notified under the Companies Act, 2017, provisions of and directives 1ssued
under the Compantes Act, 2017, In gase requirements differ, the provisions or directives of the
Companites Act, 2017 shall prevail.

Basis of Measurement

These financial statements have been pn:pﬂn:d under the historical cost -::mwentinnfcxccpt
Investments that are carried at fair value.

Functional and Presentation Currency

These financial statements are presented in Pak Rupees, which is the functional and presentation
currency of the Company.

Critical Accounting Estimates and Judgments

The preparation of financial statements is in conformity with approved accounting standards, as
applicable in Pakistan, requires management to make judgments, estimates and assumptions that
affect the application of policies and reported amounts of assets and liabilities, income and expenses.
The estimates and associated assumptions are based on historical experience and various other
factors that are believed to be reasonable under the circumstances, the results of which form the
basis of making the judgments about carrying values of assets and liabilities that are not readily
apparent from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the period in which the estimates are revised.

Significant areas requiring the use of management estimates in these financial statements relate to the
useful life of deprectable assets, value of intangibles and provision for doubtful recetvables.

-\




2.5

New Accounting pronouncements

The following revised standards, amendments and interpretations with respect to approved
accounting standards as applicable in Pakistan would be effective from the dates mentioned below
against the respective standards or interpretation:

Effective for periods

] L1 ﬂ' - . -
Description effective for periods beginning on or after

IAS 1 Presentation of financial statements (Amendments) January 01, 2020

IAS 41 1A griculture (Amendments) January 01,2022 i
IFRS 09 Financial Instruments (Amendments) January 01, 2022

IFRS 16 Leases( Amendments) June 01, 2020

The Company expects that the adoption of the above revisions, amendments and interpretations of
the standards will not have material effect on the Company's financial statements in the period of

initial application.

Further, the following new standards have been issued by IASB which are yet to be notified by the
Securities and Exchange Commission of Pakistan (SECP) for the purpose of applicability in
Pakistan.

Effective for periods
beginning on or after

-

Description effective for periods

[ERS 01 l-j_rst ume ﬂdtJPuQn c:f International fuly 01, 2009

- I"inancial Reporting Standards -
[FRS 14 | Regulatory Deferral Accounts January 01, 2016
IFRS 17 Insurance Contract January 01, 2022

.

Summary of Significant Accounting Policies

The significant accounting policies adopted in the preparation of these financial statements are set out below.
These policies have been applied consistently to all the years presented.

3.1

L %

~

Taxation

Income tax expense comprises of current, and prior year. Income tax expense is recognized in profit
and loss account except to the extent that it relates to items recognized directly in equity, 1n which
case it is recognized in equity

Current
Current tax is the expected tax payable on the taxable income for the year using fax rates enacted or

substantively enacted at the balance sheet date, and any adjustments to tax payable in respect of prior
years.



3.1.2 Deferred Tax

Sk

3.0

3.4

~

Deferred tax is accounted for using the balance sheet liability method in respect of all tempaorary
differences at the balance sheet date between the tax base and carrying amount of assets and
liabilities tor financial reporting purposes.

Deferred tax liabilities are generally recognized for all taxable temporary differences and deferred tax
assets are recognized for all deductuble temporary differences and carried forward unused tax losses,
to the extent that it is probable that future taxable profit will be available against which the
deductible temporary differences and carried forward unused tax losses can be utilized. Carrying
amount of all deferred tax assets are reviewed at each balance sheet date and are reduced to the
extent that 1t is no longer probable that the related tax benefit will be realized.

Property and Equipment

Property and equipment are stated at cost less accumulated deprectation and accumulated
impairment losses, if any. Cost includes expenditures that are directly attributable to the acquisition
of the asset. Subsequent costs are included in the asset's carrying amount or recognized as a separate
asset, as appropriate, only when it is probable that future economic benefits associated with the item
will flow to the Company and its cost can be measured rehably. Cost incurred to replace a
component of an item of property and equipment is capitalized, the asset so replaced is retired from
use and its carrying amount Is derecognized. Normal repairs and maintenance are charged to the
profit and loss account in the period in which they are incurred.

Depreciation on all property and eqttipn?ent is charged to the profit and loss account using Reducing
balance method over the asset's useful life at the rates stated Note no. 4. The depreciation on
property and equipment is charged full in the month of acquisition and no depreciation 1s chatrged in
the month of disposal. Gains or losses on disposal of an item of property and equipment are
recognized in the profit and loss account. The assets' residual value and useful life .are reviewed at
each financial year end, and adjusted if appropriate.

Intangible Assets

These are stated at cost less accumulated amortization and impairment losses, if any, Amortization is
charged using the straight ling method over assets estmated useful life at the rates stated therein,
after taking into account TI‘.:‘.Ei}Llﬂl value, if any. The residual values, useful lives and amortization
methods are reviewed and adjusted, if appropriate, at each balance sheet date.

Amortization on additions is charged from the month the assets are put to use while no amortization
is chatged in the month in which the assets are disposed of. Gain and losses on disposal of such
assets, if any, are included in the profit and loss account.

Non-Financial Assets

The carrying amounts of non-financial assets are assessed at each reporting date to ascertain whether
there is any indication of impairment. If such an indication exists, the asset's recoverable amount 1s
estimated to determine the extent of impairment loss, if any. An impairment loss is recognized, as an
expense in the profit and loss account. The recoverable amount is the higher of an asset's fair value
less cost to disposal and value in use. Value in use is aacmtaﬂmd through discounting of the
estimated future cash flows using a pretax discount rate that reflects current market assessments of
the ime value of money and the risk specific to the assets for which the estimate of future cash flow
have not been adjusted. For the purpose of assessing impairment, assets are grouped at the lowest
levels for which there are separately identifiable cash flows (cash-generating units).



3.5

3:5:1

-\

An impairment loss is reversed if there is a change in the estimates used to determine the recoverable
amount. An impairment loss is reversed only to the extent that the asset's carrying amount does not
exceed the cartying amount that would have been determined, net of depreciation or amortization, if
no impairment loss had been recognized previously. Reversal of an impairment loss 1s recognized
immediately in profit and loss account.

Financial Instruments
The company classifies its financial assets in the following three categories:

a) Financial asset measured at amortized cost
b) Financial asset measured at fair value through other comprehensive income (FVOCI); and
¢) Fmancial asset measured at fair value through profit or loss (FVTPL).

a) Financial assets at amortized cost:

A financial asset measured at amortized cost if it is held within business model whose objective is to
hold assets to collect contractual cash flows, and its contractual terms give rise on specified dates to
cash flows that are solely payments of principal and interest and interest on principal amount
outstanding.

b) Financial assets at FYOCI:

A financial asset is classified at fair value through other comprehensive income cither:

It is held within a business model whose objective is achieved by both collecting contractual cash
flows and selling financial assets and its contractual terms give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal outstanding; or

It i an investment in equity instrument which is designated as ar fair value through other
comprehensive income in accordance with the irrevocable election available to the company at initial
recognition. -1
Such financial asset 1s initally measured at fair value plus transaction costs that are directly
attributable to the acquisition or i1ssue thereot.

¢) Financial assets at FVTPL:

A financial asset shall be measured at fair value through profit or loss unless it 1s measured at
amortized cost or fair value through other comprehensive income, as aforesaid.

Such financial asset is mnitially measure at fair value.
3.5.2 Inidal recognition:

The company recognizes an investment when and only when it becomes party to the contractual
provisions of the instrument evidencing investment. .
Regular way purchase of investments is recognized using settlement date accounting. Le. on the date
which settlement of purchase transaction takes place. However, the company follows trade date
accounting for its own (the house) investments. Trade date is the date on which the company
commits to purchase or sell its asset.




3.5.3 Subsequent measurement:
a) Financial asset measured at amortized cost

These assets are subsequently measured at amortized cost (determined using effective interest ratc
method) less accumulated tmpatrment losses.

“Interest / markup income, fnreign exchange gaiﬂs and losses and 1mpatrment losses ﬂris-ing from
such financial assets are recognized in the profit and loss account.

b) Financial asset at FVOCI
These are subsequently measured at fair value less accumulated impairment losses.

A gain or loss on financial asset measured at fair value through other comprehensive income is
recognized in other comprehensive income, except for tmpairment gains or losses and foreign
exchange gains and losses, unul the financial asset 1s derecognized or reclassified. When the financial
asset 1s derecognized the cumulative gain or loss previously recognized in other comprehensive
income is reclassified from equity to profit or loss as a reclassification adjustment. (Except for
investments in equity instruments which are designated as at fair value through other comprehensive
income 1s not so reclassified). Interest is calculated using the effective interest method and is
recognized in profit or loss °

¢) Financial asset at FVPL
These assets ate subsequently measured at fair value,

Net gains or losses arising from measurement of such financial assets as well as any interest income
accruing thereon are recognized in profit or loss account.

3.5.4 Impairment: .
The company’s financial asset that is subject to impairment requirements of IFRS 9 is trade and
other recetvables.

The company applies the IFRS 09 ‘simplified approach’ to measuring expected credit losses which
uses a lifetime expected credit loss allowance. 'The company measures expected credit losses in a4 way
that reflects an un biased and probability weighted amount , time value of money and reasonable and
supportable information at reporting date about past events, current conditions, and forecast of
future economic conditions. The company recognizes in profit and loss account, as an impairment
loss, the amount of expected credit losses (or reversal) that 1s required to adjust the loss allowance at
the reporting date.

3.6 offsetting of financial assets and financial liabilities:

Financial assets and liabilities are off- set and the net amount is reported in the statement of financial
position if the company has a legal right to set off the transactions and also intends either to set on a
net basis or to realize the asset and liability simultaneously.
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3.8

LA

3.10

3.31

3.12

Trade Debts:

Trade debts and other receivables are stated initially at amortized cost using effective interest rate
method. Provision is made on the basis of life time ECLs that result from all the possible events over
the expected life of the trade debts and other receivables. Bad debts are written off when considered
irrecoverable.

Trade and Other Payables

I'rade and other payables are carried at cost, which ts the fair value of the consideration to be paid, in
the future for goods and services received.

Provisions

Provisions are recognized when the Company has present obligation (legal or constructive
obligation) as a result of a past event, it is probable that outflow of resources embodying economic
benefits will be required to settle the obligation and a reliable estimate can be made of the amount of
obligation. Provisions are reviewed at em:ll balance sheet date and adjusted to reflect current best
estimate

The amount recognized as provision is the best estimate of consideration required to settle the
present obligation at the end of reporting period, taking into account the risk and uncertainties
surrounding the obligation. i

Revenue Recognition

- Brokerage income is recognized at a point in time as and when transaction 1s executed,

- Mark-up income, return on bﬂIIE deposits and balances are recognized on accrual basis.

Cash and Cash Equivalents

For the purpose of cash flow statement, cash and cash equivalents comprise cash in hand, bank
balances and highly liquid short term investments with original maturities of three months or less,

that are readily convertible to known amounts of cash and which are subject to an insignificant risk
of change in value.

Related Party Transactions

Transactions in relation to sales purchase and services with related parties are made at arm’s length
price which is determined in accordance with the comparable uncontrolled price method. The related
parties comprise of entities over which the directors are able to exercise significant influence, entties
with common directors, major shareholders, directors and key management employees.

~\ . ..




ZILLION CAPITAL SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020

4. PROPERTY AND EQUIPMENT

Cost Rate Depreciation WD.V.
Particulars As at July 01, \ddiions | (Deleons As at Jun 30, 9 As at]uijf[iL| i w| - As at Jun 30,|| As at Jun 30,
| 00 ’ 2020 019 : 02 020

Rupees Rupecs-eemseereen-
Office Equipment 206322 %50 | 1% | 885,663 | - 51,129 0361921 2973
Funituse & Fistuses 662,130 662,150 [ 13% | 602,223 8,089 GLL212) 3093813
Vehicles 2 872,500 2872500 5% 1343051 229,102 [GT4253 || 1298247
Computers 3,601 874 13,600 JOTTATA[30% | 3350400 | 96,232 3,406,632 230842
!une 30, 2020 8,363,046 12,600 8,438,646 0183437 383452 6,568,890  1869,756

June 30, 2019 10363940 4415905 (6,418.803) 8,363,046 3812539 1240144 (869,846) 6,183,431 2,179,609

5. INTANGIBLE ASSETS

Tra::ﬁng Right ntitlement Certificate (TREC)

lmpatrment - TREC

Membership card - Pakistan Mercamile Exchnage Limited

5.1

2020 2019
(Rupees) (Rupees)
5,000,000 5,000,000
(2,500,000) (2,500,000
2,500,000 2,500,000
250,000 250,000
Z,Tsm 2. 750,000

This represents TREC acquired on surrender of Stock Exchange membership Card. According to the Stock

Exchanges (Corporatisation, Demutualization and Integration) Act 2012, the TRE Certificate may only be

transferred once the company intending to carry out shares brokerage business in the manner to be

prescribed.

6. INVESTMENT AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

[nvestment in shares of Pakistan Stock Exchange

6.1

-

6.1

—

This represents 1,081,194 ( 2019: 1,081,194) shares of Pakistan Stock Exchange.

10,703,821

14,055,522
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9.2

10.

11.

11.1  This includes bank balances pertaining to clients amounting to Rs.8,493,841.

~

LONG TERM DEPOSITS

Neepl Basic Deposit

Neepl Ready Market Deposit

Neep! Future Market Deposit

Neepl IPO Exposure Deposit

Neel Building Management Limited Deposit
Neel Membership Security Deposit
National Commodity Deposit

Central Depository Company of Pakistan

TRADE DEBTS

1rade debts

Provision for doubtful debts

3.1,

wllf¥
INVESTMENT - FAIR VALUE THROUGH PROFIT AND LOSS ACCOUNT

[nvestment in quoted securities

Investment in various equity shares carried at market value.

9.1

2020 2019
(Rupees) (Rupees)

200,000 200,000
200,000 200,000
1,000,000 1,000,000
100,000 100,000
5,000,000 5,000,000
750,000 750,000
100,000 100,000
100,000 100,000
7,450,000 7.450.000
45,642,834 (63,457 891
(7,317,204) (2,317,204)
38,325,630 61,140,687
40,705,626 35.390.556

T'his includes securities amounting to Rs.10,177,027 pledge with PSX and Financial institution in respect of

‘Lixposure deposit and financing from bank,

ADVANCES, DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES

W
Advance tax - net

Advance to staff
Lxposure deposit

MTS Exposure deposit

CASH AND BANK BALANCES

Cash 1n hand

Cash at bank- current

12,391,429 12,396,971
235,851 156,351
517,413 1,618,082
1,141,758 766,472
14,286,451 14,937,876
60,000 60,000
8,709,933 4,814,589

8,769,933 4,874,589




12, SHARE CAPITAL
121 AUTHORIZED SHARE CAPITAL

2020 2019 2020 2019
Number of Shares Amount

ordinary shares of
;!EED{],DDD LEDDE{!DU Rs. 100 each ﬁﬂiﬂﬂﬂ,ﬂﬂ{] 150,000,000

12.2 ISSUED SUBSCRIBED AND PAID-UP CAPITAL

ordinary shares ot
Rs. 100 each fully paid

1,015,000 1,015,000 o cash 101,500,000 101,500,000
PATTERN OF SHAREHOLDING No of shares o
o
1 Mr Impaz (IDwector) 507,499 50.0%
11 Asif Thralhaim (Director) I (.0%%
i Abdul Aziz (Direcror) 50,750 5.0%0
v M. Irtan (Director) 126,875 12.5%%
v Amnis [aroon Kapadma (Shareholder) T 125 7.5%
vi Muhammad Zatar (Sharcholder) 126 875 12.5%%
vii. M Igbal (Director) " 126,875 12.5%
1,015,000
all changes in shareholding above 5 % Share Issued

Nao Changes in sharcholding during the vear

13 LONG TERM LOAN

Long term loan 13.1 7,500,000 7,500,000

13.1 This represents unsecured loan being l'r:‘.]jil.}-':lblﬁ after two years interest will be charged at the rate of 8% per

annum.
2020 2019
14. TRADE AND OTHER PAYABLE (Rupees) (Rupees)
. Crechit balances of chents 14.1. 8,433,599 4,503,057
Accrued Fxpenses 14.4, 1,881,672 2,417,980
Other payable 421,314 1,409,830
10,736,585 8,330,867
14.1 Credit balances of clients held by the company 8,433,599 4,503,057
Number of Securities of client held by the company 15,323,484 15,373,509
14.2 Securities of clients is pledged with Financial Institution. 3,536,304 4,625,937
14.3 Securities of the company 1s pledged with Financial Institution. 720,744 899,544

-0




2020 2019

(Rupees)
14.4 ACCRUED EXPENSES
Telephone Bills Payable 16,230
CDe Bills payable 12,023 _
Electric Bills Payable 45,475 o
Tax Payable 389 10,160
Mark Up Payable on Long term loan 720,000 720,000
Mark Up Payable on running finance 912,555 1,512,820
Audit Fees Payable 175,000 175,000
1,881,672 2,417,980
15 SHORT TERM-RUNNING FINANCE
Financing from Financial Institution. 15.1 B 28,290,186 35,299.987
15.1 Running finance facilities of Rs 150 Million (2019: 150 Million) have been arranged from commercial banks
under markup arrangement. The aggregate finance are secured against pledge of shares of histed companies
and personal guarantee of directors of company. The markup charged on these facility ranges from 1 to 3
months KIBOR+2 % per annum on daily outstanding balances payable quarterly.
16. CONTINGENCIES AND COMMITMENTS
16.1. There were no contingencies and commitments as at June 30, 2020.
2020 2019
17. REVENUE FROM CONTRACY WITH CUSTOMERS (Rupees)
Brokerage income 17.1 3,082,652 3.220.004
Markup on Margin Financing - 563,810
3,082,652 3,783,814
17.1 Brokerage Income- gross 3,543,278 3,638,604
Sales tax (460,626) (418,601)
3,082,652 3,220,004

o

— =
——




18.

18.1

19.

20.

21.

21.1

OPERATING AND ADMINISTRATIVE EXPENSES

Salaries, allowances and other benefits
Printing, stattonary and periodicals
LI tlities

Communication Expense

Rent, rates and taxes

Transaction charges

Fee and subscription

Insurance

Fantertainment

Repatr and Mamtenance

Software Maintenance

Legal and Protfessional
Depreciation

Auditor's remuneration
Miscellaneous

L
This includes Director Remuneration amoutning to Rs 3000,000,

FINANCE COST

Bank charges

Markup on running finance

OTHER INCOME

Capital Gam/(loss)-Investment at FVTPL
Dividend Income

Gam on Sale of Fixed Assets

Markup on Exposure Deposit

Other Income

TAXATION

18.1

2020 2019
(Rupees)
6,918,330 7,217,948
39,600 38,113
437,639 361,744
348,202 425,734
474,143 310,200
3,126 -
754,964 770,204
127,905 54,774
163,425 181,935
136,054 225933
310,530 626,780
25,000
385,452 1,240,744
175,000 175,000
260,869 -
10,560,239 11,629,109
273,903 338,502
5,420,148 5,209,758
5,694,051 5,548,260
7,106,360 (41,678,225)
984,331 2,065,143
- 1,157,355
312,425 22,615
- 12,679
8,403,116 (38,420.433)

The Company has filed return for the tax year 2019. According to Income Tax Ordinance 2001, the return
filed is deemed to be an assessment order unless modified by Commissioner of Income Tax.

Provision for taxation
- Current year
- Deferred

Net tax charge

193,315

284,776

193,315

284,776

The company has tax losses in the previous years, on which deferred tax asset will anse. IHowever, as there 1s

continous losses on account of operating income therefore deferred tax asset has not been recorded.




21.2 Relationship between tax expense and accounting profit

Profit/(loss) before taxation

Tax at the applicable rate 29% (2019:29%)

Tax effect of income taxed under FTR

Tax effect of income taxed under lower rate of tax

Deffered tax asset not recogmzed

22 CAPITALADEQUACY LEVEL

Total Assets
Less: Total Liabilities
l.ess: Revaluation Reserves

Capital Adequacy Level.

(9,768,523) (51,813,989)
(2,832,872) (15,026,057
(2,060,844) 12.086,685
(137,806) (289,120)
6,674,837 3513268
1,643,315 284776
2020 2019
(Rupees)
124,861,217 142,778,839
(46,526,771) (51,130,854)
?3,334,4_46 01,647,955

While determining the value of total assets of TREC holder, the Notional value of the TREC held by Zillion
Capital Securities (Private) Limited as at year ended 30th June 2020 determined by Pakistan Stock Exchange

has been considered.

23,
23.1. Financial Instrument by Category
23.1.1 Financial Assets

l.ong term loan, advances and

Investment at fair value through OCI
[nvestment at fair value thorugh P&L

Trade debts
Advances, deposits and prepayments

Bank balances

“\

-

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

At fair value
through

profit or loss

At fair value

through OCI

At Amortized

Cost

7,450,000 7,450,000

10,703,821 10,703,821

40,705,626 . 40,705,626
- . 38.325.630 || 38,325,630

. 14,286,451 14,286,451

a 8,769,933 8,769,933

40,705,626 10,703,821 68,832,014 120,241,460
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Long term loan, advances and
Investment at fair value through OCI

[nvestment at fair value rhr;-rugh P&,
Trade debts

Advances, depostts and prepayments

Bank balances

Financial Liabilities at Amortized Cost

Long term loan
Short Term Running Finance
Trade and other Payables

Long term loan
Short Term Running Finance
Trade and other Payables

Financial risk management “

AVINETRDE | | o ailibie fr

through
profit or loss

sale

At Amortized

Cost

- - 7.450,000 1.A50,000

- 14,055,522 - 14,055,522
35,390,556 - 35,390,556
- - 61,140,687 61.140.687

- 149537876 14.937.876

1 - 4,874,589 4 874 589
35,390,556 14,035,522 88,403,152 137,849,230

2020

Amount Total
7,500,000 7,500,000
28,290,186 28,290,186
- 10,736,585 10,736,585
g 46,526,771 46,526,771

I 2019

Amount Total
7,500,000 7,500,000
35,299,986 35,299,986
8,330,867 8,330,867
51,130,853 51, HLSES

The company primarily invests in marketable securities and are subject to varying degress of risk.

The Board of Directors of the company has overall responsibility for the establishment and oversight of the

company's tisk management framework. The company has exposure to the followmng risks from its use of

financial instruments:
Credit nisk

Liquidty risk

Marker risk

Operational risk




25.2.1 Credat risk

Credit risk 1s the risk that one party to a financial instrument will fail to discharge an obligation and cause the
other party to incur a financial loss, without taking in to account the fair value of any collateral. Credit risk
arises from the nability of the issuers of the instruments, the relevant financial institutions or counter parties
in case of placements or other arrangements to fulfil their obligations,

Exposure to Credit risk

Credit risk of the company arises principally from the trade debts, short term investments. loans and advances,
deposits and other recetvables. The Carr'rl,ring amount of tinancial assets represents the maximum credit
exposure. The company did not allow credits to its customers and trade are executed on 100% margin.

Credit nisk s minimised due to the fact that the company invest only in high quality financial assets, all
transactions are settled/paid for upon delivery. The company doesnot expect to incur material credit losses on
tts financial assets. The maximum exposure to credit nisk at the reporung date 1s as follows:

2020 2019
Rupees
Long term deposits 7,450,000 7,450,000
Investment at fair value through other comprehensive income 10,703,821 14,055,522
Investment at fair value through Profit & Loss 40,705,626 35,390,557
Advances deposits,prepayments and other recervable 1,895,022 2 540).905
_ Trade debts 38,325,630 61,140,687
Bank Balances - 8,769,933 4.874.589

107,850,031 125,452,259

23.2.2 Bank Balances
The Analysis below summarizes the credit quality of the company's bank balance:

- 2020 - 2019
Rupces

AAR 77,096 77,334

AA+ 1,337,957 3,716,709

AA- 7,294,880 801,459

AN ..~ . 107,887

: A : : 111,200
8,709,933 4,814,589

The long term rating above are taken from SBP website and the rating agencies are PACRA and VIS,

23.2.3 Liquidity risk

Liqudity risk 1s the risk that the company will encounter difficulty in meeting tts financial obligations
assoctated with its financial habilities that are settled by delivering cash or another financial asset. Liquidity risk
arises because of the possibility that the company could be required to pay its liabilities eatlier than expected
or difficulty in raising funds to meet commitments assoctated with financial habilities as they fall due. prudent
hquidity risk management implies maintaining sufficent cash and marketable secunties, the availablity of
funding to an adequate amount of committed credit facililities and the ability to close out market positions due
to dynamic nature of business.

_\ . ;




2020

carrying  contractual up to one one to two Two to five
amount cash flows year years years
Financial Liabilities
Long rerm loan 7,500,000 7,500,000 7,500,000
ShortTerm Running Finance 28,290,186 28,290,186 28,290,186
Trade and other 10,736,585 10,736,585 10,736,585 - -

39,026,771 39,026,771 39,026,771

CArTVIng contractual one to two Two to five
e up L0 one year
amount cash flows years years

Financial Liabilities

Long term loan 7,500,000 7,500,000 7,500,000 - 3
ShortTerm Running Finance 35,299 987 35,299,987 35,299 987 : -
I'rade and other 8,330,867 8,330,867 8,330,867 - -

43,630,854 43,630,854 43,650,854

On the balance sheet date, the company has cash and bank balances of Rs. 8.03 Million (2019: 4 million) and
short term investments of Rs 40 (2019: 35 mim-:m:] tor repayment of liabilities.

23.2.4 Market risk

Market risk is the risk that the value of the financial instrument may fluctuate as a result of changes in market
intrest rates or the market price due to change 1 credit rating of the 1ssuer or the mstrument, management
manages matket risk by monitoring exposure on marketable securities by tollowing the internal risk
management and investment policies and guidelines.

Market risk comprises of three types of risk: currency risk, interest rate risk and other price risk.

¥

Currency risk

Foreign currency risk arises mainly where receivables and payables exist due to transactions in foreign
currencies. Currently there 1s no currency risk as all financial assets and habilities are 1in PKR.

Interest rate risk
Interest rate risk 1s the risk that the fair value or future cash flows of a financial instrument will fluctuate

because of changes in market risk. The company is exposed to interest rate risk on borrowing at floating

interest rate from bank. However the amount of loan 1s not significant to as cnmpﬂrcd to overall assets,

A\



23.3

23.4

Other price risk

Other price risk is the risk that fair value or future cash flows of a financial instrument will fluctuate because
of changes in market prices( other than those arsing from interest rate nsk or currency risk) whether those
changes are caused by factors specific to the individual financial insturment or its issuer, or factor atfecting all
or similar financial instrument traded in the market.

The company's listed securities are susceptible to market price risk arising from uncertainities about the future
value of investment securties. The company manages the equity price through diversification and all
instruments are made thorugh surplus tunds.

The company is exposed to other price risk on investment in listed shares. The company manages the risk
through portfolio diversification, as per recommendation of Investment commuttee of the company. The
committee regularly monitors the performance of investees and assess the financial performance on on-going
basis.

The 10 percent increase/(decrease) in market value of these instruments with all other variables held constant
impact on profit and loss account of the company is as follows:

Before Tax
10%
10% Increase !
Decrease
as at 30th June 2020 4,070,563 (4,070,563)

as at 30th June 2019

3,539,056 (3,539,056)

Fair value of Financial instruments

The Carrying values of all financial assets and liabilities reflected in these financial statements approximate to
their fair value. The company measures fair value using the following fair value lerarchy that reflects the
significance of the inputs used m making the measurements:

The company annualy hold listed assets amounting to Rs 51.4 million (2019: 49.4 milhon) that are recorded at
quoted price.

Capital risk management
The Company's objectives when managing capital are to safeguard the company’s ability to continue as a
going concern in order to provide returns for shareholders and benefits for other stakeholders.

T

TRANSACTIONS AND BALANCES WITH RELATED PARTIES

Related Parties Comprise of associated companies | directors, key management personnel and close family
members of the directors. Transactions with related parties may be cared out at negotiated
rates.Remuneration and benefits to executives of the company are in accordance with the terms of their
employment.

Details of transactions and balances with related parties, other than those which have been specifically
disclosed elsewhere in the financial statements are as follows:

. 2020 2019
Rupees
Remuneration to Directors 3,000,000 3,000,000
Balances due from Directors 5 3,409,455 13.918.263
Balances due to Directors 569,349 (650,152
Loan from Directors 7,500,000 7,500,000

\ 14,478,804 25,068,415
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25.1

26.

27.

271

IMPACT OF COVID-19 ON THE FINANCIAL STATEMENTS

Therer were no signtficant impact on assets, habilities, income and expenses

Nor, it effects the company ability to continue as a going concern.

NUMBER OF EMPLOYEES

Total number of employees at 30th June.

NET CAPITAL BALANCE AND LIQUID CAPITAL BALANCE

Net Capital Balance As At 30th June 2020

CURRENT ASSETS

(Cash in hand
(Cash at bank

Deposits against
exposure and

losses

Trade Recetvable

Listed Securities
in the name of

Securities
purchased for

chent

As per book value
Bank balances pertaining ® house

Bank balances pertaining to client

As per book value

Book Value

Less: overdue for more than 14 days

"

Market value

Less: 15% discount

Securties purchased for the client and held by the

member where the payment has not been recetved
within 14 days,

CURRENT LIABILITIES

Trade Payable

Other liabilities

Book value

Less: Overdue for more than 30 days

Overdue for more than 30 days
As classified under the generally accepted
accounting principles. .

Net Capital Balance As At 30th June 2020

~

of the company due to covid.

2020 2019
(Number of employees)
12 12

_ VALUATION BASIS

H

VALUE

216,092
8,493,841

45,642,864
(43,952,256)

51,409 446
(7,711,417)

GO 000

8.709.933

520,065

1,690,608

43,698,029

2,110,321

8,433,599
(5,491,746)

5,491,746

30,593,172

56,788,956

2,941,853

36,084,918

17,762,185




27.2 Liquid Capital Balance As At 30th June 2020
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iL Pavable sgrunet levermpred ymarket posadocis
iii_Pavable ro customers H A3 800 H433 500
Current Liabilities
i Staturooy and regulatory dues
i1. .*.._EE.!_':JJJH and other payables 1.t l-l-lu_'!'.""'l'a |4*HI-I-&'T-|":|-
il Sl eat - e huh'-u“"i.ugn: E‘H.l,lﬂ-ﬁ MEHJ.IH'H-
= = iy, Cormeni poction of subordinatcd bsans
T v Clniewen i poseticen of long team labilitles
i Defocred Liankhilitiess
il Peoesdstonis i:nr-r bad debis A Y = T T %17 S -
sl Peocswiimborn fose tasatioamn
i 'li_.'lrhur.-q_ habibries as per LA A W R g poivdples and induded in the finandal statemonts
Pl o= lureent ldabilities
i 1.‘JIIH_—-I-I.'I'|'E'I. ﬁllllr]-l.t'll-u - L3
it l..-.:np;--'l"irrlﬂ ﬁ.ﬂnn:;lng s talncdd Freoarm Dvueredal fov=etivn oy ].l:n_g Lerry l'.ll'llll'f'l-n el '-I.ll:tl."iLI.1'lg LTy
obimned foom a finanaal in=nouiion induwding amownt due agninst Onanoe loass
b. ©2ihor long-term Anonang
i, t3ther linbilitios as per asocowniing pooaples and induded in the oandal sistemenis 1LH}
|l Stafl retioermient benetits
g il Addvance agrainst shaces for Increase in Capital of Scourities broker; 1O 6 hoceoy moay be
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L. Boad of Directo s of the company has appoosed the inaoase o capital I
o Felevant Regularory ap preovals have been obralaned
d, There is oo iamasooable dolay ln lssve ol shams agabnst scdvanse and. all cepu lato o
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Subordinated Laoans




i T s af Suhandinaied lsans whidh fulfill-the aondirio s mpedficd by SECP are allowed 1o be
ol edd w ored

The Schedule 111 I‘ll'l"".'il'-‘n thar 104" 6 hairout will e L IFETETS | H.E_:l.l-rq|h sulb-ordinated L ovans whicks
fulfill the avnditions spodflied by SECE 1o this regard, following eanditione are speafied:

i Loan sgrasnent must be exeaited on stamip paped and miusl deady ceflect the amount s be
repabld after 12 months of cepocing premcd

k. Mo halvout wrill be allowed ageinat sheo tecm portion whids is sepayabile within nest =
months

© I'h s of varly sepaymeni of lown, adjustment shall be made to the Ligquid Capital and revised
Liguatd Capsital sturemeni must ba submirced 1o exchange

7,500, O0H)

T B M

il _Subosdinured loans which da not fulfill the esnditions s pedied by SECP

£ .5

lin

53 5

FID 26 TTI

Conoe rtration in Pargin Financing

The ammreant salailared dient-ro- dienr basis by s hidh any amowunt cecefvable froam arniy eal thae

fGiranases exosd 10%s of the agpregare of snounts wosivable from tocal fnanoses

3.2

o ucontratia in scourites Lending and borrowioge

The amiount by whidh the nggregare o b

() Amount deposited by the bormmower with MROCCPL

Tl Tash margins poadd aad

(k) The murket vulue of secudties pledged as margines exoeed the 1100 0 of the moarker value of

& hnoee Do orow ed

P et e rwerd v ng Commibmenis

[ay in the cases of right jgsuse 1 if the inadket valiie of cecadies 15 less ihan o epual 1o the
:-uh:u"iprinrl jo i,

the apgocate of!

(i} the 50%: of Fioiecut mvulriplisd by the uadem-diing commitments and

i) the value by whidi the uademrtiing commitmenss exceeds 1the marker poor of the sealvicdes
T the cose ol dghis issuse whers the macker price of seaunties 12 grenter than the subscripticon
proice, 5% of the Haleass sauleiplied by the net undermriting

(bl ipuny othercang i 12 5% oof 1he net wodemwsiting eommitmernts

Plegative cogudmy of siliedoiary

The anioint by shich the toral assates of the sulysidiony { exdunding any nmount due oo vl
& i b ] iy exewed the toral ] tlities of the subsidiasy

Fogign exchange agreements and forcign currency positions

5%a af the ner poziton in foreign aurrency. Ner positon in foreign currency means the difference of]
total assets denomiinared In forsgn cuureney less total abilitdes denominared in foocrign i meney

Amount Pavweble nnder RIZ F

I ey aned j uvmitons o eat

Tow vhie coae ol I'il:uu'lt:ier..fl'l-l.l.rt-hnmr the tatal mimnaovint roomvable vnder Repg-, leas thic 1 1007 % el thie
minrker value of u ndtr’::.'l.ng & Eal af batai

In the case of financee facller the marke value of undedying seauritics altes aprplaiegy oo
less the toral s cuime  eeaslved Jeww wealiie ﬂl"nrl}' Eeeyl Ol tTes i:l.epr.l-:-ll-:d e wnsllmieral |1_-|.- the [nn.rnh;-.‘urr

afrer n Ivinng bhalmur leaa sny mab deposited by the puschases.

Concenteated pieopel oy renei bl o

TEthe markes value of any secu ity is betareen 25% and 517 of the toial propdetany positdons then
5% af the value af such secudry If the market of a sraurity exclle 51%0 of the propaecacy
poitioa dhen 10% 6 of the value wn :ﬂl e TR LAY

TEaH. 511

TAA 511

Dypening Positions in fidures aod options

i. Im en=e of custamer proewithone, the joital macgin requitenm riers in resped i Ciprerin prasailicans less
the amount of asaeh deposited by the cistomer and the value ol securtes held as oollateral /

pledged with secuiities exchange wher applyviong VaR halcaats

1,125,698

i I mse ol proapaictacy positions . the total macgin reguinemients in reipou of open positicns to

the sxtenil_noi aloesd s ayer

Z 435,970

I L

Sheort selll jpreosi tiomns

b A nase of custmer positicns, the macket value ol sharces sold s hor in remdy marker on bhohalf of
cusron ers afies inoressing the same with the Valk based hairaucs less vhe cah deposiied by the

s stoun e as oo llateral wad 1he value of securities held as oollaverm) aftes applring %V AR hared

T Iaiwow v

i Tooase of prosprictoecy positions, the macket valive of shares sold shoe in eesd v moacket and not
yet aetiled ncrused by the amount of VAR based haimut less the value of securities pledged as

wrllatecal altves bdng holraars.

3.11

Topal Hanki liahilites

3.561,665

FHE 511

THES511

Cialouwlations Sumemnary of Liguid Capital

28.

29.

DATE OF AUTHORIZATION

24 SEP 2020

These financial statements have been authorized for issue on

74,772,778

Directors of the company,

GENERAL

13,932 067

by the Board of

Figures have been rearranged and reclassified whetever necessary, for the purpose of comparison and have

been rounded off to the nearest Rupee.

Chief Executive NS Y

Director
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Karachi Office:
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30-A, Bloack-6 P.E.C.H.S,
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Phone +92 (21) 34322551-3

Lahore Office:
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Email: info@uhy-hnco.com
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Islamabad Office:
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