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DIRECTOR’S REPORT

On behalf of the Board of Directors I am pleased to present the Annual report together with the
company’s Audited Financial Statement and Auditors Report for the Financial year ended 30" June
2021. The Summarized results for the year ended 30™ June 2021 are as under:

Iinancial results 2021
Operating Revenue 7,654,300
Profit before Taxation 38,666,776
Taxation (309,013)
Profit after Tax 38,357,763
AUDITORS:

The auditors M/S UHY Hassan Naeem & co retire at the conclusion of the meeting being eligible,
they have offered themselves for re-appointment.

CONCLUSION:

The Ditectors appreciate assistance and co-operation extended by customers and employees of the
company.

For and on behalf of the Board

—

Mr. Imtiaz Ibrahim Mr. Asif Ibrahim

Chief Executive Executive Director
Date: 17 October 2021

Karachi
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INDEPENDENT AUDITOR’S REPORT

To the members of ZILLION CAPITAL SECURITIES (PRIVATE) LIMITED

Report on the Audit of the Financial Statements

Opinion

We have andited the annexed financial statement of ZILLION CAPITAL SECURITIES (PRIVATE)
LIMITED, which comprise the statement of financial position as at June 30, 2021 and the statement of
- profit or loss and other comprehensive income, the statement of changes in equity, the statement of cash
flow for the year then ended, and notes to the financial statements, including a summary of significant
accounting policies and other explanarory information, and we state that we have obtained all the

information and explanations which, to the best of our knowledge and belief, were necessary for the purposes
of the audit.

In our opinion and to the best of our informaton and according to the explanatons given to us, the

staternent of financial position, statement of profit or loss and other comprehensive income, the statement of

changes in equity and statement of cash flow together with the notes forming part thereof conform with the

accounting and reporting standards as applicable in Pakistan and give the information required by the

= Companies Act, 2017, in the manner so required and respectively give a true and fair view of the state of the
Company’s affairs as at June 30, 2021 and of the loss for the year then ended; and other comprehensive
income, the changes in equity and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with [nternational Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in accordance with
International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants as
adopted by the Institute of Chartered Accountants of Pakistan / Instrute of Cost and management
Accountants (the Code) and we have fulfilled our other ethical responsibilities in accordance with the Code.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
OP].ﬂ!.Oﬂ.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with the accounting and reporting standards as applicable in Pakistan and the requirement of Companies Act,
2017 and for such internal control as management determines is necessary to enables the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease

A member of UHY ional,a network of i ! ting and ing firms.
Lahore Office: 193-A, Shah Jamal, Lahore - 5400, (Pakistan) e ‘l‘ THE
slamabad Office: West Lower Ground, Pak Plaza (19-A) Fazl-e-Hag Road, Blue Area, Islamabad (Pakistan). mFORUM OF FIRMS
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operation, or has no realistic alternative but to do so. Boards of directors are responsible for overseeing the
Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs as applicable in Pakistan will always detect a materal misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregare,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material musstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

e  Obrain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

*  Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncerrainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue
4s 4 Poing concern.

e FEvaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit. 'y

We also provide the board of directors with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

a network of independ nting and ilting firms.
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Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies Act, 2017;

b) the statement of financial position, the statement of profit or loss and other comprehensive income,
the statement of changes in equity and the statement of cash flows together with the notes thereon
have been drawn up in conformity with the Companies Act, 2017 and are in agreement with the
books of account and returns;

¢) investments made, expenditure incurred and guarantees extended during the year were for the
purpose of the Company’s business; and

d) No zakat was deductible at source under the Zakat and Ushr Ordinance, 1980.

The engagement partner on the audit resulting in this independent auditor’s report is Imran Igbal

CHI
DATE: 015T October 2021

a network of Independs ing and ing firms.




ZILLION CAPITAL SECURITIES (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2021

ASSETS
NON CURRENT ASSETS

Property and equipment
Intangible assets
Investment at fair value through comprehensive income

Long term deposits

CURRENT ASSETS

Trade debts
[nvestment at fair value through profit & loss
Advances, deposits, prepayments and other receivables

Cash and bank balances

EQUITY AND LIABILITIES

CAPITAL RESERVES

Authorized capital

Issued, subscribed and paid-up capital

Unappropriated profit

Surplus/(Deficit) - Investment through other comprehensive
income

LIABILITIES
NON-CURRENT LIABILITIES

Long term loan

CURRENT LIABILITIES
Trade and other payable
Short term running finance

Contingencies and commitments

The annexed notes form an integral part of these financial statements.
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Chief Executive

Note

~1 o R

10
11

12.1
12.2

14
15

16

2021 2020

(Rupees) (Rupees)
3,418,006 1,869,756
2,750,000 2,750,000
24,121,438 10,703,821
7,350,000 7,450,000
37,639,444 PRTTRSTT
61,144,176 38,325,630
119,215,535 47,695,026
17,622,957 13,147,345
7,018,465 8,769,933
205,001,133 107,937,934
242,640,577 130,711,511

150,000,000

150,000,000

101,500,000 101,500,000
13,216,099 (25,141,604)
15,393,727 1,976,110

130,109,826 78,334 446

7,500,000 7,500,000
42,614,184 16,586,879
62,416,567 28,290,186

105,030,751 44 877,065

242,640,577 130,711,511

i
Director




ZILLION CAPITAL SECURITIES (PRIVATE) LIMITED
STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2021

Revenue from contract with customers
Operating and administrative expenses

Operating (Loss)
loss Allowance
Finance cost

Other income

NET PROFIT/(LOSS) BEFORE TAXATION

Taxaton
NET PROFIT/ (LOSS) AFTER TAXATION

(loss) per share-basic and diluted

2021 2020
Note (Rupees) (Rupees)

17 7,654,300 3,082,652
18 (11,821,956) (10,560,239)
(4,167,656) (7,477,587)

(10,000,000) (5,000,000)

19 (5,153,204) (5,694,051)
20 57,987,636 8,403,116
38,666,776 (9,768,523)

21 (309,013) (193,315)
38,357,763 (9,961,838)

37.79 (9.81)

The annexed notes form an integral part of these financial statements.

™

—

Chief Executive




ZILLION CAPITAL SECURITIES (PRIVATE) LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2021

2021 2020
(Rupees) (Rupees)
Profit/ (loss) for the year 38,357,763 (9,961,838)
Other comprehensive income:
Unrealised loss on revaluation of investments at fair value through other 17,369,837 (3,351,701)
comprehensive income
TOTAL COMPREHENSIVE INCOME/LOSS 55,727,600 (13,313,539)

The annexed notes form an integral part of these financial statements.

-\
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ZILLION CAPITAL SECURITIES (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2021

Balance as at June 30, 2019
Net (loss) for the year

surplus/ (Deficit) on Investment
at fair value through OCI

Balance as at June 30, 2020

Net (loss) for the year

surplus/(Deficit) on
Investment at fair value

through OCI

Balance as at June 30, 2021

“\

—

Surplus/
lss.ued, Accumulated  (Deficit) -
subscribed and Total
sid-sipy apieal Profit/(Loss) Investment-
P (FVTOCI)
Rupees
101,500,000 (15,179,826) 5,327,811 91,647,985
(9,961,838) - (9,961,838)
- - (3,351,701) (3,351,701)
101,500,000 (25,141,664) 1,976,110 78,334,446
- 38,357,763 - 38,357,763
- - 13,417,617 13,417,617
101,500,000 13,216,099 15,393,727 130,109,826
The annexed notes form an integral part of these financial statements.
Director

Chief Executive




ZILLION CAPITAL SECURITIES (PRIVATE) LIMITED
CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2021

2021 2020

Note  (Rupees) (Rupees)
CASH FLOW FROM OPERATING ACTIVITIES
Profit/ (Loss) before taxadon 38,666,776 (9,768,523)
Adjustment for non-cash items: ;
Depreciation 821,581 385,452
Capital Gain - Investment available for sale (55,205,573) (7,106,360)
Dividend income (1,291,603) (984,331)
Gain on disposal (1,074,271) -
Finance cost 5,153,204 5,694,051
Provision for bad debts 10,000,000 =
Operating profit before working capital changes (41,596,662) (2,011,187)

Changes in working capital

(Increase)/decrease in trade debts (32,818,546) 22,815,057
Decrese in advances, deposits and prepayments (4,558,428) 645,883
Increase/ (Decrease) in trade and other payable 26,027,305 2,405,718
Net changes in working capital (11,349,669) 25,866,658
Finance cost paid (5,153,204) (5,694,051)
Taxes paid (226,198) (187,773)
Net cash generated from operating activities (19,658,957) 8,205,124
CASH FLOW FROM INVESTING ACTIVITIES

Acquisition of property and equipment (3,295,559) (75,600)
Long term deposit 100,000 -
Diposal of property and equipment 2,000,000 -
Proceeds from sale of Investment (16,314,936) 1,791,290
Dividend received 1,291,603 984,331
Net cash generated from investing activities (16,218,892) 2,700,021

CASH FLOWS FROM FINANCING ACTIVITIES

Short term running finance 34,126,381 || (7,009,801)
Net cash generated from financing activities 34,126,381 (7,009,801)
Net inctrease in cash and cash equivalent (1,751,468) 3,895,344
Cash and cash equivalent at beginning of the year 8,769,933 4,874,589
Cash and cash equivalent at end of the year 7,018,465 8,769,933

The annexed notes form an integral part of these financial statements.
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